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BANKING BY LIMITED LIABILITY. 


Ar all periods, and under most circumstances, it has been found 
that a principle when once introduced and discussed will secure 
admirers and become eventually adopted, even should the 
struggle to ensure its recognition prove severe, and a sacrifice 
either of capital or talent accompany the proceeding. Quite 
evident is it that the time has arrived when “ limited liability,” 
as applied to banking, is about to undergo that ordeal which 
usually precedes any great change, such as that which must be 
taken if it shall be successful, and the theory propounded by 
its advocates stand the test of every-day practice. Sceptical as 
most persons have been upon the point until very recently, the 
events of the last few weeks would lead to the impression that 
the public have an inclination to favour the experiment, and that 
on no mean or sectional scale, 

Although many individuals appear to think, and with some 
show of reason, that “ the idea is more speculative than real,” 
still it must be confessed, that the profits which the whole of 
the metropolitan joint-stock bauks have exhibited during the 
last twelve months have been of such a nature, even under the 
most adverse circumstances, that competition might reasonably 
have been expected through one chanael or another. Two 
courses were open for promoters, the one the principle of full 
responsibility, the other restricted liability—a system, in case of 
failure, possessing much attraction for those who like to see 
their way clear in any description of enterprise, The success of 
the principle of full responsibility has been completely tested, 
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and notwithstanding it has been eminently encouraging in most 
cases, instances, nevertheless, have occurred in which it has been 
a serious drawback, and carried with it in its final operation 
great ruin and disaster. To avoid risk of this kind, it was 
natural that those who undertook to organise new schemes of 
banking should seek to inaugurate the most popular conceptions, 
aud, with this view, “limited liability ” presented itself first- 
hand, though, in a measure, the system cannot be said to have 
been yet fairly tried. 

Of course it may be argued that this is scarcely correct, since 
establishments in Manchester, Birmingham, and Liverpool, have 
been worked on moderate bases, and with perfectly satisfactory 
results. This we are ready to admit, and, further, to express a 
conviction that, with sound management, a large proportion of 
provincial banking may be brought under the system, and 
arrangements will, no doubt, be made in due time for that pur- 
pose. But the remarks now made are principally directed to 
the scope and tenor of banking as practised in London, and 
which has been so wonderfully developed under the influence of 
the present joint-stock system. What competition and force of 
example may accomplish we are not prepared to say, but at 
present it is difficult to believe that the introduction of limited 
liability will affect the majority of those institutions. It is 
rather singular that the two first projects brought forward were 
not altogether successful in obtaining their share subscriptions, 
and—though this by no means detracts from their merits or 
constitution—that they were ultimately necessitated to submit to 
terms of amalgamation, in order to bring one into actual exist- 
ence. Now a third has been announced, and with such un- 
exampled favour, that the capital poured in so unrestrictedly that 
if the directors had required five or six times the amount they 
could have most readily obtained it. Perhaps, however, a little 
allowance may be made in this instance for the Liverpool 
element, which is, doubtless, a feature of significance, and one 
which will, in connexion with business, be a source of essential 
service hereafter. At the same time speculation has done some- 
thing for the undertaking, and has assisted in giving the shares 
that impulsive movement which has carried the company over 
the great difficulty of an adequate subscription to give it stabi- 
lity and position in the market. At tle last moment the 
Imperial Bank is brought forward, and under auspices which 
should produce success. 

With the Metropolitan and Provincial Bank about to com- 
mence business, and the Alliance Bank, London and Liverpool, 
so perfectly assured of its capital, two banks may, therefore, be 
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considered to have been constituted, which will, not only in the 
metropolis but also in the provinces, carry out the principle on 
which they have been started. It remains to he seen how many 
other projects will be formed for this object to increase the cur- 
rent of operations in this direction, because if an indefinite ex- 
tension is to take place, a banking mania may ensue, and the 
expected beneficial results, in a great degree, be frustrated. 
This, indeed, is the important evil to be avoided, and, therefore, 
it may be hoped that promoters will so regulate their schemes as 
to prevent too many being launched at once. 

Past experience teaches that it is only desirable when large 
undertakings of this kind are introduced, “to feel the way” 
with the public, by working two or three of the new institutions. 
In London, certainly, room will not be found for more, the 
ground being so well covered, particularly since the collapse of 
one establishment and the forced liquidation of another. Pro- 
vincial connexion may serve to bring agencies to the metropolis, 
and through this medium relations will probably be formed, but 
other business will only be collateral, and not of a very direct 
nature. 

Having, then, cursorily surveyed the preliminary events which 
have accompanied the formation of “ limited liability” in 
banking, let us look at the prospects that seem likely to attend 
its business development. The effect, it is very clear, will be 
more telling at first in such localities as Liverpool, where the 
introduction of a partially different system of banking will 
follow. In other places, such as Ireland, Scotland, and a few 
of the manufacturing districts, it may be appreciated, and, with 
a wise administration, rear and establish a most solid reputation. 
In the metropolis it will, there is every reason to believe, make 
steady progress; but here the scene of its operations will not be 
without difficulties, though they will, no doubt, ultimately be 
surmounted. Ever since the last two new banks were started— 
the City Bank and the Bank of London—the competition has 
been enormous, and it will continue to be so, both through 
rivalry of interests and the new principle which the recently 
organised banks seek to popularise. The old joint-stock banks 
stand well in position, their proprietaries are large and in- 
fluential, and it will be difficult to attract many important ac- 
counts from them. New customers and new connexions will 
therefore have to be sought, and from shareholders and their 
personal friends must come the principal of the business. 

If, then, the existing joint-stock banks are not to be injured in 
a serious degree, or scarcely interfered with, whence are the 
sources from which can be derived the deposit and the current 
accounts of the new “limited liability ” banks? We fear the 
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answer is simple enough—viz., the private bankers. Although it 
may be a long time before such an impression is created as 
will jeopardise the existence of any of these establishments, it is 
quite clear that the weaker ones must suffer in the long run— 
that is to say, if limited liability is to be the success which is so 
broadly predicted. One circumstance that rather speaks in 
favour of the chances which may, after al!, follow from the “ new 
revolution ” in banking, is the character of the applicants for 
shares in these several establishments. 

On good authority we know that they have been of a first- 
class description, including firms of eminence, who have not 
subscribed in their individual capacity, but on account of the 
houses which they represent. This, under the law of uniimited 
liability, has very seldom been done, lest in case of embarrassment 
the house should suffer from the responsibility of holding shares. 
Here, then, is an important difference, “ the amount of liability” 
is fixed,and the firm or establishment may estimate how much they 
can, at all hazards, afford to lose, and hence they show no hesita- 
tion in sending in their requirements for shares. This having been 
adopted to an important extent, it is reasonable to conclude, that 
having become shareholders they will next seek to extend their 
influence by creating or encouraging their friends to take busi- 
ness ; and this course once initiated the current will soon 
increase in power and flow in that direction. The competition 
naturally excited may produce an increase of banking facilities, 
not only in joint-stock banking circles, but also among the 
private bankers, and this may lead to mutual damage in the end ; 
but while both must suffer the latter will stand the greater 
and more serious risk. It is stated in the provinces that 
the limited liability banks experience little difficulty in 
obtaining deposits, and if this should likewise be found 
the case in London with the new establishments, then, 
beyond doubt, the supposed old landmarks of caution will 
gradually wear away, and, with a fair share of current and 
deposit accounts, moderate dividends will first be declared, to be 
followed by other and more important distributions, until posi- 
tion is obtained, and they shall be admitted to stand as thoroughly 
accredited institutions. The experiment about to be tried is one 
of magnitude, and involves most important interests; much 
capital may be sacrificed and energy exhausted before it is 
thoroughly developed. Meanwhile let us recommend prudence; 
and if, as is affirmed, the principle shall appear appiicable to the 
whole of the joint-stock banking community, it will hereafter 
be readily made available, though many establishments may 
refrain from suddenly availing themselves of the privileges of 
recent legislation. 
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AMERICAN AND CANADIAN BANKING. 
THE SOUTHERN BANKS. 


Sournern banking has the same history as banking in the 
Northern States. The early experiments in Massachusetts 
were tried in Virginia and the Carolinas; the connection with 
political parties and the jobbery for charters, which at the 
beginning of the century prevailed in New York, was more or 
less developed on the other side of Mason and Dixon’s line in 
one or other of the slave-holding states ; and when repudiation 
and revulsion had run their course, and better systems were 
demanded, the South, as was to be expected, was not slow in 
placing its banking on a more responsible and approved basis. 
Chartered banking took the place of paper issues by private 
business firms, and in its turn gave way to free or confidence 
banking, as it has been called, which again was superseded by 
the system now in force; the original of which is the banking 
system of New York. Thus, Southern banking has passed 
through all the phases of Northern banking. What was done 
in one part of the country was imitated in the other parts, and 
the systems usually broke up together. Revulsions swept from 
North to South, or from South to North, everywhere subjecting 
to the same pressure the same theories, the same business 
arrangements, and not unfrequently the same people ; for at an 
early period the persevering Yankee found his way from New 
York and Boston southward to traffic in negroes and Southern 
products, and buy and sell with his firm or friends at home. 
Still Southern banking has from first to last not been without 
distinctive features. To begin with; while the North has often 
tried to convince itself that there was no reason why paper or 
any other “fancy article” should pot be possessed of the same 
intrinsic value as gold or silver, the South has seldom failed to 
see the ground of difference, and prefer the latter. The planter, 
with his costly gangs of negroes brought surreptitiously from 
the coast of Africa, or picked up at high prices in the breeding 
border states, could hardly be convinced that the paper promises 
of petty banks were a fair equivalent for his rice or sugar, or 
beef or pork, or cotton, and, as a rule, betrayed a weakness for 
what he called hard money. Were the exchange between him 
and the Yankee or the factor made one of positive value, and 
not on the part of his customer a mere promise to pay value at 
a future time, the planter would have been better satisfied for 
several reasons. Nothing but hard money was current on the 
coast of Africa; Southern bank notes were not cared for in tke 
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border states when negroes were bought and sold, and of course 
the planter had consequently to look for part coin in all 
his dealings. Besides, in the interior, on a plantation where 
negroes were numerous and the whites few, it has been always 
felt to be unsafe to have large amounts on hand in paper, and 
desirable to secrete or hoard coin in the stumps of trees or 
elsewhere to guard against casualties. For it is not to be 
doubted, that, however contented the negroes might be, and 
whatever the outward comfort and abandon of the planters, 
Southern society has always rested on a volcano. Unequal as the 
slaves might be, in their untutored state, for a trial of strength 
with their white oppressors, it has never been possible for 
thoughtful Southerners to banish altogether from their minds 
the possibility of a time of trial and servile war, and hence a 
constant desire to prepare for the worst; to have within reach 
something more reliable than bank notes, which then, there was 
reason to apprehend, would represeut no value, and be entirely 
useless both abroad and at home. 

This distrust of the planters could not fail to react on 
themselves. Southern bankers could not be distrusted, without 
in some way or other retaliating; and the planters did not 
care to take bank notes. Banking accommodation has never, as a 
tule, been extended to the planters. The Southern banks were 
established to assist commerce by receiving on deposit the 
balances of merchants and the savings of the public, and their 
advances have been, invariably, on approved commercial paper 
only. Bills drawn against sales in the same town have been the 
lowest class of securities the Southern banker has ever cared 
for; and bills drawn against cotton and general produce 
shipments, either to the North or Europe, the most approved. 
No planter’s name, however numerous his negroes, or however 
broad his acres, was half as good as that of any strolling Yankee 
making a speculative purchase of cattle-hooves or leg-bones for 
ulterior shipment to Aberdeen. In several ways this estrange- 
ment has been unfortunate, but in none more so than in 
preventing the amelioration of the negro race. Had the 
planter lived on friendly co-operative terms with the banker, 
not only would the annual savings of the former been 
augmented, but the savings would have found their way to the 
banks and been at the service of the public; while the planter 
would have had a good claim on the surplus funds in the hands 
of bankers, which might have been employed to great advantage 
in improvements cf various kinds, and ultimately, no doubt, in 
rendering slave labour less profitable than free labour. As he 
has lived, however, without any bond of sympathy with the 
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banks, and without any motive to be in the end an employer of 
free rather than of slave labour, he has been a mere squanderer 
of the annual produce of his negroes and estate. Secure in the 
possession of a large sum in coin, and possibly in investments in 
the North or in Europe, the Southern planter has, in the main, 
led a life of extravagance and riot. The St. Clair of Mrs. 
Harriett Beecher Stowe not untruly represents the class. 
Cotton, rice, and sugar have been produced in enormously in- 
creasing quantities annually, not for the advancement of civiliza- 
tion in the South, not for the gradual development of Southern 
manufactures, fisheries, mining, and river navigation, but for the 
beslaving of greater numbers, and the creation of larger available 
sums for fashion or licentiousness in Cuba or at Saratoga, or 
other Northern watering-places. 

This is a severe but not unmerited charge if we look no deeper 
than results. Why, let it be only asked, has slavery become grad- 
ually unprofitable in the border states, and why did it gradually 
cease in the Northern states altogether? Vo nothing more so 
than to the absence of absenteeism in the Northern and border 
states among the slaveholdersand the growth of sympathy between 
the owners of the soil and other classes. No sooner did the war 
of independence bring all classes in the North to act together, 
than the fund created by slave labour was no longer squandered 
but turned into reproductive channels. The planter became a 
public lender or a public borrower, and the dependence 
of colonial times on the manufacturing industry of this 
and other countries was not only overcome, but the 
slaves of the North at the same time received their free- 
dom without injury or recompense to their masters, whose 
capital was transferred voluntarily to more profitable pursuits. 
For years past the planting and banking, and general com- 
mercial interests of the border states, have been in the same 
course of transition, it being now quite as profitable in those 
states to be without slaves as with them, ‘The planting interest 
of Kentucky, Tennessee, Virginia and Maryland and Missouri, 
has identified itself with other interests, and ceased to rob the 
soil for mere personal and economic waste. It has benefitted 
the banks, and been benefitted by them in turn, and the con- 
sequence has been that side by side with slave labour has been 
placed free labour with its self-support, self-restraint and 
intelligence, and relatively increased returns. The result is, 
that the border states are ripe for freedom from the curse of 
slavery, which so far has only kept them from participating in 
the progress of civil and religious liberty which the Northern 
states have so long enjoyed. 
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Thus Southera banking has strongly marked features. It is 
banking under conditions somewhat analogous to that which 
might be supposed to exist in our own Red River settlement 
between the civilization of the offshoots of the Hudson Bay 
Company, and the half breeds and red skins. Commerce and 
distrust, which are in a sense incompatible, have to be provided 
for, and the result is so far unsatisfactory that if more buffalo 
and other skins are brought to market annually, barbarism is 
not borne down, and the unfortunate races made like the 
fortunate. With all the commercial progress of the Southern 
states slavery has only taken firmer root, and become less assail- 
able than before; and were the supply of Southern cotton and 
other products to be doubled in future years the fear is that 
without some great social change the number of slaves will be 
doubled also. So long as the present system lasts the planters 
will remain aloof from the commercial and “mean white” 
class, their negroes and estates providing solely for their personal 
wants; the planters commanding all the coin they wish, and 
dissipating the surplus produce of their lands, which in different 
circumstances would pass into Southern bankers’ hands, and put 
general reproductive industry in motion. No doubt, slavery, if 
retarding the social as well as the industrial progress of the 
Southern States, is the basis of the manufacturing pre-eminence 
and prosperity of this country, and, so far, is not without a 
redeeming point; but, as cotton may be produced even in the 
Northern States, not to speak of India, or the West India 
Islands, without involuntary servitude, slavery is by no means 
essential to the manufacturing pre eminence and prosperity of 
this country being maintained. The most, therefore, that the 
South can say of its domestic institution is, that it has long 
possessed the monopoly of the supply of cotton; while, on the 
other side, it may be claimed, that to the South itself the mono- 
poly has been a curse rather than a blessing. It has stood in 
the way of that harmony of domestic interests, that co-operation 
of classes, and that husbanding, and economy, and utilizing of 
capital on which true national greatness so much depends. 
With a banking system which the planting interest had pro- 
moted and sustained, and even at times depended on for drain- 
ing and improvement, the South need not now have been 
behind the North in varied industry, and intelligence, and 
wealth, nor still disgraced by keeping in bondage four millions 
of human beings. 

While, however, the usefulness of the Southern banks is 
restricted by slavery and the course taken by the planters, the 
demand for specie by the latter has given to the Southerr 
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banks a stability not possessed by the banks in the North. Not 
only has it always been incumbent on the former to maintain 
large reserves of specie, but the securities held by them have 
always as a rule been unexceptionable. The refusal of advances 
on plantations or on negroes has been consistently followed out ; 
inconvertible securities of all kinds, whether State, corporation or 
personal, being seldom taken unless as collaterals to secure pro- 
missory notes about which there was any doubt. Nor from this 
wise rule do the Southern banks appear to have departed to assist 
the Confederate treasury. Confederate treasury notes and Confe- 
derate bonds are, no doubt, in the estimation of the Southern 
bankers, securities with which nothing could be done in a time 
of pressure, and, consequently, the Confederate Secretary of 
the Treasury has been left to shift for himself. ‘he Southern 
banks owe neither the Federal nor the Confederate Gsovernment 
any favour, any more than they do the rice and sugar and cotton 
planters of the South; and in the end it might have been well if 
the Northern banks of New York, Philadelphia, and Boston, had 
also been content to attend to the interests of their customers 
and the public, and let Mr. Chase alone. For, whatever comes 
of the present war, the Southern banks are not likely to be 
compromised, while it is almost too much to expect that the 


banking interest of the North will escape utter ruin. 
(To be continued.) 








DECIMAL COINAGE VOUCHED BY SCRIPTURE. 


In whatever place the value of a coin is mentioned, in relation to other 
coins, in Scripture, the mode of reckoning by decimals manifests 
itself. Sothat, on the assumption that the decimal mode is the best, 
we find it in the Book, wherein correct principles, even as regards 
secular affairs, are from time to time unfolded. 

Not only in the records of the past, but in the predictions as to 
the future, are there distinct traces of the adoption of the principle 
of decimals. 


The earliest indication of it that we meet with is in the book of 
Exodus. 

In connexion with the divine command to number Israel 
(Ex. xxx., 13), we read the injunction relating to the annual payment, 
by each individual of the nation, of the sum of half-a-shekel, by way 
of “ransom for his life’: and then it is that the value of the shekel 
is for the first time made known—“a shekel is twenty gerahs” 

In connexion with a certain vow recorded in Lev. xxvii, we 
read that the sum paid over to the representative of Jehovah, for 
such of the men as should make the vow (whose age should range 
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from twenty to sixty) was to be fifty shekels. For a female, the sum 
is thirty shekels. If the person were between the age of /we and 
twenty, the sum to be devoted to the Lord in relation to him was, 
for the male, twenty shekels, and for the female, ten: if he were between 
a month and five years old, the sum was to be jive shekels for the male, 
and for the female, three ; this latter sum is the only exception to 
the prevailing use of decimal numbers. If the person in respect to 
whom this vow was made were of the age of sixty, and above, for a 
male, the sum in dedication was fifteen shekels, and for the female, ten. 
In connexion with this succession of commands referring to man, 
occur injunctions relating to the offering to a ceremonially unclean 
animal, to the dedication of a house and of a field to the Lord. In 
each of these cases, that which was offered was, if redeemed, to be 
redeemed with the addition of a fifth part of its intrinsic value. In 
the midst of these regulations we read that the price of an homer of 
barley-seed was fixed at fifty shekels, and in immediate connexion 
therewith transpires the relation in which the dedicated property 
stands to the year of jubilee—the fiftieth year. 

Once again: towards the close of this chapter we find that if any 
part of the tithes were redeemed by him from whom they were due 
to the Lord,a fi/th part of their value was to be added to them; “and 
concerning the tithe of the herd, or of the flock, of whatsoever 
passeth under the rod, the tenth shall be holy unto the Lord.” 
Such are “the commandments which the Lord commanded Moses, 
for the children of Israel in Mount Sinai.” 

The book of Numbers affords a further illustration of the same 
practice (iii, 47). In the arrangement to accept the tribe of Levi, 
as dedicated to the service of Jehovah, in lieu of the first-born, there 
was a surplus of two hundred and seventy-three of the latter, who, as 
devoted from their birth to the Lord, are commanded to be redeemed 
at the rate of jive shekels a piece ; and again, in chapter xviii. at 
the 16th verse, we find that a similar sum is required to be paid as the 
redemption money for all the first-born—“ five shekels after the shekel 
of the sanctuary.” At each successive mention of the shekel, we are 
reminded that its equivalent is “‘ twenty gerahs.” 

But our interest in this arrangement is enhanced when we learn, 
that after a long lapse of centuries, during which this principle has, 
more or less, been slumbering in abeyance, it waits for readoption. 

The prophet Ezekiel, in chapter xlv., 12, most distinctly informs 
us on this point : “When ye shall divide by lot the land for inheri- 
tance,” he says, “the shekel shall be twenty gerahs ; twenty shekels, 
JSive-and-twenty shekels, fifteen shekels, shall be your maneh.” Again, 
with regard to measure, we read, (verse 11), “the ephah and the bath 
shall be of one measure” (i.e. the vessel for the measurement of dry 
commodities and liquid shall be of similar dimensions) ; “ that the 
bath may contain the tenth part of an homer, and the ephah the tenth 
part of an homer.” From the 14th verse we learn that the homer 
consisted of ten baths. 
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A tenth of the homer is there enjoined to be offered to the Lord. 

Again: ‘‘one lamb... . out of two hundred, out of the 
fat pastures of Israel,” is commanded to be slain, in that day, for the 
several offerings, ‘ to make reconciliation for the house of Israel.” 

We have but to glance at the former part of this 45th chapter, to* 
see decimal figures in every direction. The “holy portion of the 
land” enjoined therein to be offered to the Lord, is appointed to be 
in length “jive and twenty thousand reeds, and the breadth ten 
thousand . . . . Of this there shall be, for the sanctuary, five hundred 
in length, with five hundred in breadth and fifty cubits 
round about for the suburbs thereof. And of this measure shalt thou 
measure the length of five and twenty thousand, and the breadth of ten 
thousand ; and in it shall be the sanctuary, the most holy place 
And the five and twenty thousand of length, and the ten thousand of 
breadth, shall also the Levites, the ministers of the house, have for 
themselves, for a possession for twenty chambers. And ye shall ap- 
point the possession of the city, five thousand broad, and five and 
twenty thousand long, over against the oblation of the holy portion : 
it shall be for the whole house of Israel.” 

Traces of this decimal mode of counting are so numerous that it 
must suffice to notice but a few. The earliest which presents itself to 
our notice occurs in connexion with the intercession of Abraham for 
the wicked cities of the plain. On that occasion the patriarch is 
heard to say, in the first instance, “ Peradventure there be fifly 
righteous within the city.” The diminishing numbers by which he 
maintained his pleading posture will be familiar to most readers. In 
the first place, the “ peradventure there shall lack five of the fifty 
righteous,” and then the “ peradventure, there shall be forty found 
there,” and so onwards, till, by successive stages, he arrives at ten,— 
“peradventure ten shall be found there.” 

Again in the 24th of Genesis the brother and the mother of 
Rebekah are seen preferring their request on behalf of Isaac’s 
destined bride, that the damsel may abide with them a few days, 
“at least ten.” 

The history of Joseph abounds with examples of the provinces 
allotted by the Egyptians to the number jive. The earliest counsel 
of the then future ruler of the country is couched in the following 
words (Gen. xli., 34) : “ Let Pharaoh take up the fifth part of 
the land of Egypt in the seven plenteous years.” And when the 
time had arrived for the brethren of Joseph to sit before him, “ the 
first born according to his birthright, and the youngest according to 
his youth . . . . he took and sent messes unto them from before him ; 
but Benjamin’s mess was jive times so much as any of theirs” 
(ch. xliii., 34). And, further, when Joseph, at the command of Pharaoh, 
bade his brethren bring their father and their households into Egypt, 
we read that, “to all of them he gave each man changes of raiment ; 
but to Benjamin he gave .. . five changes of raiment (ch. xlv., 22). On 
the arrival of the patriarch Jacob, with Joseph’s brethren, in the land of 
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Goshen, we find that “ he took ‘some of his brethren, jive men, and 
presented them unto Pharaoh” (ch. xlvii., 2). Towards the close of 
this chapter we further see that the agreement entered into between 
Joseph and the Egyptian people, with regard to the produce of the 
soil, was to the following effect : “ It shall come to pass in the increase, 
that ye shall give the fifth unto Pharaoh, and four parts shall be your 
own. ... And Joseph made it a law over the land of Egypt unto 
this day, that Pharaoh should have the fifth part” (verses 24, 26). In 
the account of the exodus it is recorded that “ The children of Israel 
went up by five ina rank out of the land of Egypt” (ch. xiii, 18). 
In connexion with the foregoing it is not a little remarkable that, 
according to the prophecy of future blessing for this long-benighted 
land (Isaiah xix., 18), that there shall yet be “ five cities in the land of 
Egypt which shall speak the language of Canaan, and swear to the 
Lord of Hosts.” 

Reference to the following passages will show to any who may be 
disposed further to examine the subject, that the conqueror of Goliah ; 
Sanballat, the enemy of Israel; King Darius the Mede, and his 
princes ; and the Queen of Sheba, all acted in relation to the idea of 
decimal numbers: 1 Sam., xvii., 40. ; Neh. vi. 5. ; Dan. vi, 1,7, 12; 
1 Kings x., 10. 








THE WALK-COLLECTION OF THE LONDON 
BANKERS.* 
To achieve the maximum result by an expenditure of the minimum 
of power is one of those maxims of wisdom which men of business 
accept as a rule of conduct as soon as the proposition is enunciated. 
They perfectly understand that time is money, and appreciate the 
advantages to be derived from the division of labour. When a new 
principle, or the extension of an old one, is submitted to their judg- 
ment, the theorist, however, must satisfy the practical man that the 
means are adapted to the end; and when the doubts raised by cau- 
tion are removed by evidence, the projector rarely fails of obtaining 
the co-operation he may require. In the pamphlet of Mr. Nixson a 
plan is sketched out for economising time and money in banking 
operations, by a fresh ramification of the system of the CLEARING- 
HOUSE, by extending it to the WaALK-coLLections ; and as _ this 
phraseology is special and peculiar, it will require explanation by 
those not well versed in banking nomenclature. Be it known, then, 
to the uninitiated, that clearing bankers send forth from their 
establishments every morning some 150 clerks to collect cash for bills 
and cheques. ‘‘ The securities thus presented for payment,” says Mr. 
Nixson, “ are technically termed ‘ walk-bills’ and ‘ cash-securities,’ and 
the work of presenting them the ‘walks or lists.’” There are thirty clear- 
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ing-houses, cach employing on an average five clerks in this department, 
or a corps of 150 collectors ; and Mr. Nixson proposes to reduce the 
number to twenty-five, without impairing either efficiency or security. 
As things are now managed each of these collectors has precisely the 
same kind of duties to perform for the bank to which he is attached. 
They all follow the same track, through the same streets, into the same 
establishments, crossing and recossing each other’s paths. As they can- 
not all be attended to at the same time at the different banks they are 
compelled to visit, loss of time is inevitable. To obviate this waste of 
multiplied locomotion, and avoid the delay of over-crowding or simul- 
taneous application, Mr. Nixson propounds this question : “ Can the 
walks of clearing bankers, instead of being divided among thirty 
sets of walk-clerks, be more advantageously placed in the hands of 
one set?” And he answers it in the affirmative, by a combination 
among them in such a manner that their united action would corres- 
pond with the action of a single establishment. One walk-clerk 
representing several houses would do the work of many ; when he 
called on the cashiers of other banks he alone would do the business 
of all, as his single parcel would contain the drafts now presented in 
thirty different parcels, which would expedite transactions. The 
collector, on his outward journey, would leave his demands on the 
banks that owed them, and take up the proceeds on his return journey. 
Our author divides the walks eastward and westward of Temple 
Bar, and concludes that three clerks would be sufficient for the area 
of the present average Strand walk, and from four to six for the 
others, or one-sixth of the present number. 

The next question discussed is, ‘‘ What arrangements will be neces- 
sary for gathering together the walk-bills, &c., of the bankers into the 
hands of the twenty-five collecting clerks ; under what supervision can 
they be placed, and how is the cash for the securities to be returned 
to the bankers?” It is proposed, in reply, for the united bankers to 
allow one of their number to collect for all. As the Bank of Eng- 
land is not a member of the clearing-house, it could not discharge this 
duty, though in all other respects it would be the most eligible estab- 
lishment. The London and Westminster might undertake the task, 
possessing, as it does, the facilities afforded by six metropolitan 
branches. <A  collecting-office is to be appointed by the clearing 
bankers near to the clearing-house, and in communication with it ; 
and the machinery for working out this part of the plan would bring 
all the walk-bills and cash-articles into the collecting-office for presen- 
tation. Thus, towards clearing bankers the collecting-office would 
stand in the relation of a representative of all London non-clearers ; 
towards non-clearers it would represent the clearing bankers generally. 
The collecting-office would be required to keep an account at the 
Bank of England, or some other bank, to which all the securities 
received could be paid in. So much for the City banks. The West- 
end bankers are not numbered with the City clearing-house, and they 
send out each morning their own collectors—some fifteen in number 
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—who necessarily run over the same ground as the City collectors ; 
and it is a part of Mr. Nixson’s plan to economize this double labour. 
On this branch of his subject our author quotes the Newcastle system 
of exchanges described by Mr. Gilbart, no doubt familiar to our, bank- 
ing readers, and therefore we need not here enter into the details. 
Mr. Nixson’s plan has the advantage of being expansive in its 
character, and each of its separate parts may be tested by experience 
before all are combined. There can be no doubt of its saving time 
and money; but as experience is the sole test of theory, time alone 
can prove its superiority over the system it is proposed to supersede. 


THE PRESENT PLETHORA OF MONEY. 

Atrnovex the writer in a daily contemporary who penned the follow- 
ing remarks expresses no new views, still the opinions so fully con- 
firm those frequently ventilated in the Bankers’ Magazine, that we 
reproduce them here to show how completely they accord with what 
has already been put forward in these pages. Banking competition is, 
as we have seen, likely to arise, and that through the principle of 
‘limited liability.” This will, undoubtedly, be the new and more attrac- 
tive form of speculation should a movement of the kind be encouraged. 
In presenting, as we have recently, those quinquennial analyses of the 
joint-stock banks, we felt sure that the prosperity which the respective 
establishments enjoyed would lead to the formation of other estab- 
lishments. That state of things has arrived at last, and we are, if 
not much mistaken, from the symptoms passing around us, on the 
eve of what may be termed a kind of banking mania. 

“ What will this plethora in the money market lead to ? is a question 
in which few of us are entirely uninterested. For the next two or 
three weeks it is possible that a certain demand for money may be 
stimulated by the hold which the Bank of England gets upon the 
circulation at the termination of each quarter ; but this will be cor- 
rected as soon as the State makes its usual quarterly disbursements to 
its annuitants and other creditors. Apart from this momentary influ- 
ence, it is believed that the tendency of the market is still towards 
increased abundance. The last return showed a large addition to the 
unemployed resources of the Bank of England ; the accounts of the 
Bank of France point likewise to a reduction in the value of money ; 
the continental and other exchanges are at a point which allows us to 
add to our already large stock a considerable portion of the gold im- 
ported ; there seems to be as yet a remarkable absence of foreign 
commitments ; and, what is as important as any of these con- 
siderations, trade presents no indications of recovery. Were the 
war in America to come to an end, and supplies of cotton once more 
to become available, it is probable that a large amount of money 
would be absorbed in that important branch of business. But taking 
a general glance over the wide field of trade, it seems unlikely that 
legitimate commercial business will be able to work off the large sur- 
plus of money, the pressure of which has carried down the rate of 
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interest to a point rarely witnessed in this country, and very unsatis- 
factory to the capitalist. It is expected by some that, accidents apart, 
the rate of discount of the Bank of England will be reduced next 
month from 2} to 2 per cent. In that case the terms in the general 
market would doubtless be still lower. The policy of a reduction by 
the national establishment may be questioned, and it is, perhaps, very 
doubtful whether it would do a better business at 2 per cent. than it 
does now. at 24. We suppose the plea of the directors will be that 
they must do the best they can for the interests of their proprietors ; 
and the somewhat remarkable circumstance that the Bank is about 
to declare a reduced rate of dividend, while all the other joint-stock 
banks in London have presented statements satisfactory to their 
respective proprietaries and leading to a considerable rise in the 
prices of the shares, certainly goes to show that the Bank of England 
is at a decided disadvantage in the present state of the money market in 
relation to its competitors. Though the latter allow interest upon 
the deposits entrusted to-them, they manage to pay high dividends, 
while the Bank of England, which gets its deposits free of interest, 

ields a much lower return on its stock, and is now about to reduce 
the rate of dividend. The remedy, regarding the matter merely from 
the banker’s point of view, is for the Bank of England to go in and 
compete more actively for business with other bankers and money 
lenders ; in other words, the Bank minimum will probably, after a 
while, be lowered. 

“ Far be it from us to say a word in advocacy of increased banking 
competition. Though quite aware that no currency scheme will keep 
the financial current perfectly smooth, and eradicate the seeds of evil 
ere they can germinate, we have a strong opinion of the defects of a 
system of currency which tends to make money artificially dear when 
it is most wanted, and which, by creating fresh paper money most 
rapidly at the very moment when it is not wanted, sharpens the com- 
petition of overladen bankers. But in alluding to the probable appear- 
ance of the Bank of England as a more earnest competitor amongst 
contending bankers for the diminished amount of business now to be 
picked up in the monetary arena, we simply describe the present 
inevitable tendency of the market. In trying to discover what is 
likely to come of it, we can only be guided by a reference to past ex- 
perience. This shows that, at a time of depressed trade, when money 
accumulates and falls to a merely nominal value, the accumulation 
continues until at last the public get tired of it, and then speculation 
sets in. Trade, in the ordinary sense of the word, cannot carry off the 
load of money—cannot relieve a market which, after long waiting, 
demands to be relieved. Speculation, therefore, rises, and does what 
trade cannot do. Speculation has many shapes and channels. There 
may be speculation in cotton, corn, tallow, sugar, or other colonial pro- 
duce, the effect of which is, that we attract here, under the stimulus 
of high prices, vast quantities of such articles from various parts of the 
world, pouring out our gold in return. Then other forms of specula- 
tion are foreign loans, foreign or home railways, mines, banks, docks, 
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steam companies, and so forth, the action of which on the money 
market is the greater or less according to the amount of capital which 
they draw away to foreign parts. When speculation has gone to a 
certain length, it brings its own cure in the form of a rise in the rate 
of interest, and as trade has likewise probably by that time recovered 
from its torpor, as well as received some illegitimate impulse, it gene- 
rally happens that the monetary pendulum swings to quite the oppo- 
site extreme. Perhaps it goes from 1$ or 2 per cent. to 8 or 10— 
from plethora to panic ; for it is a peculiarity of the speculative phase 
that no accurate account is kept of the foreign commitments entered 
mto, and the aggregate of these ultimately proves heavier than the 
market can well bear. We are as yet only in the 2 per cent. stage, 
and though it would not be too much to say that the seeds of panic 
are ordinarily sown when the money market is in its present condition 
of plethora, our acts seem as yet to have been sufficiently prudent. 
It would appear that we have not yet become quite tired of looking 
at our heap of money. It may be as well,- however, to cast an eye 
forward, remembering at the same time that seasons of great ease in 
the money market, such as that now experienced, have always ended, 
sooner or latter, in rampant speculation of some kind.” 








THE LIQUIDATION OF THE WESTERN BANK OF SCOTLAND. 


Report by the liquidators appointed to wind up voluntarily the affairs of 
the Western Bank of Scotland, submitted to the general meeting of 
shareholders held in the Merchants’ Hall, Glasgow, at two o’clock on 
Friday the 28th February, 1862 :— 

In compliance with the provisions of the Joint-Stock Companies Acts, 
the liquidators have, at the close of the fourth year of the liquidation, made 
up, and now submit to the shareholders, their annual account or statement, 
showing (1) the state of the bank’s affairs on the Ist of February, 1862, 
and (2) the progress which has been made in winding-up to that date. 

The liabilities to the public appearing in the bank’s books at Ist 
February, 1862, stood at the sum of £47,009. 5s. 8d., which, being con- 
trasted with the sum of £133,506. 3s. 3d., due at Ist February, 1861, shows 
an amount paid off during the year of £86,496. 17s.6d. The total amount 
of liabilities discharged during the four years of the liquidation is 
£6,.087,395. 14s. 9d.; and none would have remained now outstanding had 
the depositors or noteholders applied for payment. Both by public adver- 
tisement, and, where the address was known, also by circular, the liqui- 
dators have requested creditors to come for payment of the sums owing to 
them. 

The contingent liabilities of the bank, arising out of contested claims, 
have to some extent been settled by compromise during the past year, and 
in the accounts now submitted the sum set apart to cover such liabilities is 
£50,000, instead of £70,000, which was considered necessary last year. 

The assets of the bank at 1st February last, exclusive of arrears of calls, 
have been valued at £455,207. 6s. 3d., and the sum still expected from calls 
is £33,997. 4s. 10d., making a total amount of £489,204. Ills. 1d. These 
valuations show on the whole an improvement on those of last year. A 

robable additional loss is provided for in the American accounts, but this 
is more than counterbalanced by the improvement on other portions of the 
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assets, along with the amount recovered under the compromise with the 
sharcholders of the Ayrshire bank, as afterwards referred to. 

The intromissions of the liquidators are recorded in the books of the 
bank, and have been duly audited by the inspectors, whose report will be 
read to the meeting. The books containing the details of the transactions 
will, as usual, be laid on the table. 

The shareholders are aware that, on the completion of the compromise 
with the directors, sanctioned by the meeting of 4th June last, the liqui- 
dators found themselves in a position to make a return as at Ist July at 
the rate of £25 per share to those shareholders who had paid their calls to 
such an extent as entitled them to participate in thatreturn. The sum 
required to provide for it amounted to £281,850. 10s. 9d. Of this, 
£15,096. 3s. 7d. still remains in the hands of the liquidators, belonging 
=— to shareholders with whom questions are pending in the courts of 
aw. 

The realization of the assets of the bank has been proceeded with as 
rapidly as possible, and every effort has been made to avoid unnecessary 
delay ; but, owing to the large number of bankrupt and insolvent estates in 
which the bank is interested, the time required for the disposal of certain 
securities, consisting of building ground in Glasgow, and the impossibility 
of at present realizing the outstanding assets in America, it is evident that, 
without serious additional sacrifice, the work can only be accomplished 
gradually. In explaining, therefore, in compliance with the Joint-Stock 
Companies Acts, the reason why the liquidation has not been completed, 
the liquidators have to refer to these circumstances, and to the delay ne- 
cessarily attending the determination of the questions which have been 
made the subject of litigation, and which, although few in number, are of 
serious importance. 

The leading questions affecting the progress of the liquidation will now 
be referred to separately. 

1.—THE AMERICAN ACCOUNT (JAMES LEE AND 00.); TOTAL SUM AT DR., 

£227,708. Lls. 9d. 

The net sum recovered on this account during the past year has amounted 
to only £4,694. 12s. ld., and in revaluing this portion of the assets, a 
further provision against loss has been thought necessary. The loss is now 
estimated at £225,913. 9s. 7d. 

2.—OALLS, 

The estimated produce of the calls exceeds that of last year by about 
£5,000. The amount actually paid on both calls is £1,983,736. 8s. 11d. 
The subjoined statement shows briefly the number of shares on which the 
calls have been paid up, and the position of those in arrear, or in respect 
of which compromises have been entered into :— 

12,212 shares have been paid in full as respects the first call, and to an 
extent of not less than £75 per share as respects the second 
call. 

12,258 shares (including therein 842 shares assigned by the directors) 
have been assigned to the bank, in terms of compromise with 
the holders. 

321 shares are in course of being assigned to the bank, in terms of 
compromises arranged. 
2,719 shares (including therein 405 shares formerly dealt with as be- 
longing to the Ayrshire Bank) belong to the bank. 
2,490 shares are in arrear of calls, and of these 918 are held by persons 
described in the register as trustees or executors. 
30,000 shares, 
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3.—CLAIM AGAINST THE AYRSHIRE BANK. 

The litigation arising out of this claim has been specially under the con- 
sideration of the liquidators during the past year, and they are glad to be 
able to announce that terms of compromise have been adjusted and carried 
through, under which the Western Bank has received the sum of £10,000, 
in addition to certain consigned funds, amounting to £3,457. 13s. This 
arrangement was in accordance with the views of counsel, and received 
the sanction and approbation of the committee. 

4.—QUESTION WITH TRUSTEES AND EXECUTORS. 

The debate on this question was concluded before the rising of the Court 
in July, and on the 12th November the Lord Ordinary pronounced a judg- 
ment unfavourable to the claim which the liquidators have been advised to 
maintain. This interlocutor has been reclaimed against, and the discussion 
thereon will, it is expected, take place before the First Division of the 
Court within the next few days. 

5.—ACTIONS OF RELIEF AGAINST THE BANK. 

In one of this class of actions the Lord Ordinary has reported the cause 
to the Inner House, and has accompanied his interlocutor by a note ex- 
plaining his views. 

6.—ACTION AGAINST THE DIRECTORS. 

The compromise entered into and already fully reported to the shareholders 
having been carried through, the proceedings in this case now relate only 
to the two remaining defenders, Messrs. William and James Baird. The 
case, which is in dependence before the Second Division of the Court, came 
on for discussion at an early period of the winter session, and after a very 
protracted debate, the Court, on the 19th inst., made avizandum, anda 
judgment on the relevancy of the cause may be shortly expected. The 
conduct of this suit has engrossed much of the time and attention of the 
liquidators, and it will continue to be pressed forward with every despatch, 

It will be recollected that in their report of the 26th April last, the liqui- 
dators stated their expectation that, including the £25 per share already 
returned, the probable reversion to those shareholders who had paid their 
calls in full would amount to £50 per share. It is satisfactory to find that 
the statements now submitted fully confirm the expectation then entertained, 
and the liquidators have it in contemplation, as soon as their accounts and 
actings for the year have been approved by the general meeting, to make a 
further interim return at the rate of £10 per share to those partners whose 
payments of calls entitle them to participate therein. 

Cuas. GAIRDNER, — 
SamMvueEL RateiGu, \ Liquidators. 
Western Bank of Scotland, 
Glasgow, 22nd February, 1862. 

The Glasgow Herald commenting on this report, remarks as follows :— 

As only a few weeks have elapsed since we placed before the public a 
complete resumé of the history of the Liquidation of the Western Bank, we 
need scarcely do more now than call attention to the clear and succinct 
official report of the state of the bank’s affairs, which appears in our 
columns to-day. As many of those interested in the state and progress of 
this memorable concern may not have at hand the accounts and reports 
issued by the liquidators in previous years, we shall, in noticing some of 
the salient points in the statements now presented for the year ending Ist 
instant, avail ourselves to some extent of the information contained in those 
documents which were furnished to the shareholders in bygone years. 
The whole amount owing to the public for notes (assuming these to be 
still in existence, which is not likely to be the case) and unclaimed deposits, 
&c., is £47,000; and these liabilities remain, in spite of invitation by adver- 
tisements and circulars to those to whom the bank may be thus indebted, 
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to apply for payment. Upwards of six and a half millions sterling have 
been realised from calls and the ordinary assets of the bank; and of that 
amount the shareholders have contributed in “calls” the enormous sum of 
nearly two millions. At Ist February, 1861, the amount estimated re- 
coverable from debts and securities of all kinds, including £48,000 arrears 
of call, was £441,588; and after the realisations of the year ended Ist 
February, 1862, there remain still to be recovered from these sources 
£269,178. In reference to these assets the liquidators say :— 

“The realisation of the assets of the bank has been proceeded with as 
rapidly as possible, and every effort has been made to avoid unnecessary 
delay ; but, owing to the large number of bankrupt and insolvent estates in 
which the bank is interested, the time required for the disposal of certain 
securities, consisting of building ground in Glasgow, and the impossibility 
of at present realising the outstanding assets in America, it is evident that, 
prove st serious additional sacrifice, the work can only be accomplished 
gradually.” 

To the shareholders of the bank an interesting feature in these reports 
is the probable ultimate surplus. That important item was estimated at 
ist February, 1861, to amount to £487,649, and now, at first current, it is 
reckoned at £377,099. These amounts do not compare, however, because, 
during the past yeara large payment was received from a source not 
included in the estimate of 1861, and a return of £25 per share was paid 
to the partners, Besides, 8t2 shares were surrendered by the directors, 
in terms of the compromise by which the great action was abandoned. 
But, taking—along with the 12,212 shares which are entitled to all returns— 
a portion of those in arrear as likely to participate to some extent, it 
seems probable that there will still be divisible an ultimate return of £30 
per share. Such a sum would make a repayment of £55 per share in all; 
and whilst the liquidators cautiously continue to estimate only £50 per 
share, they express their opinion in hopeful terms, and add a cheering 
intimation in the following terms :— ‘ 

“Tt will be recollected that in their report of 26th April last, the 
liquidators stated their expectation that, including the £25 per share 
already returned, the probable reversion to those shareholders who had 
paid their calls in full would amount to £50 per share. It is satisfactory 
to find that the statements now submitted fully confirm the expectation then 
entertained, and the liquidators have it in contemplation, as soon as their 
accounts and actings for the year have been approved by the general meet- 
ing, to make a further interim return at the rate of £10 per share to those 
partners whose payments of calls entitle them to participate therein.” 

The expenses of liquidation for the year amount to £13,143, but these 
are more than met by interest received during the same period—* Interest 
account” being reduced from £142,520 to £127,226. The whole expenses 
of the four years of the liquidation amount to £64,060, being slightly 
under one per cent. on the assets realised. Of that amount the payments 
to the liquidators are £19,575, being six shillings per cent. on the assets 
realised. In the account for 1859 the expenses of the action against the 
directors are not separately stated; but assuming them to be £500, the 
cost of that important suit up to lst February last is £10,300. It 
would be interesting to have equally detailed statistics of the cost of 
winding up joint-stock banks in England; and it would also be 
instructive and valuable did we possess the means of comparing the 
expenses attendant upon winding up voluntarily with those incurred in 
winding up compulsorily—that is, under orders and directions of the Court. 
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THE PECULIAR PHASES OF THE MONEY-MARKET. 
(From the Economist.) 


THERE are two facts which are very simple, and which have some influence 
on the money-market just now, neither of which meets with quite sufficient 
attention. We not uncommonly hear it reasoned :—The money-market has 
been very cheap now for some time ; it is sure to go up soon. The reply 
is that the past cheapness of the money-market is in itself absolutely no 
ground for anticipating a coming rise, but rather a reason for not anticipating 
it. The reason why the value of money is just now low is the depression 
of trade. The American civil contest has deprived us at once of a principal 
customer, and of much of our most important raw material; she will neither 
buy from us what she used, not sell us what she used. By the diminution 
of our trade our capital is set free ; being set free, it lies idle in Lombard 
Street, and by its superfluity lowers the rate of interest. The longer this 
state of things continues, the longer it is likely to continue, unless counter- 
acting causes intervene. Our capital is augmenting year by year. The 
annual savings of the country, which some statistical writers are bold 
enough to specify, amount to many millions. By the most received com- 
putation—that of the late Mr. Porter—they amounted many years since to 
£5,000,000 a month. It is only by a continually augmenting trade that this 
vast sum can be employed. Commerce must constantly extend itself in 
various directions, or a certain portion of the new capital will, of necessity, 
be unused. The examples of this during the last few years have been 
frequent. Thus, on January 7th, 1860, we reviewed the trade of the pre- 
ceding period in the following language :—‘ The fluctuations in the value of 
money have been during the last few years very remarkable. In 1856 and 
1857 its value was remarkably high; in 1858 and 1859 it was unusually 
low. Inthe two former years—in 1857 especially—the bill-brokers and 
joint-stock banks were giving rates of interest for money much higher than 
any which they had ever offered for money before ; during the last two years 
money has been, according to the cant phrase, ‘a drug’ in the market, and 
it has sometimes been difficult to dispose of it satisfactorily on any terms. 
The explanation of this difference is not at first obvious. The foreign trade 
of the country has occupied, on the whole, quite as much of our capital in 
1858 and 1859 as it did in the two previous years. The returns of the 
Board of Trade for the respective years show this, as we have frequently 
remarked, conclusively. The home trade of the country is still more 
remarkably prosperous. Probably so much sound and legitimate business 
has never been done in the domestic trade of the country as is being done 
now. We are employing on the whole as much of our capital, if not more, 
in the various branches of trade now, when money is cheap, as we were 
formerly when it was very dear. The explanation of this is the contem- 
poraneous augmentation of the means of the country. Year by year we 
make in this country a vast annual saving, the exact amount of which can 
never be accurately known, and the best estimates of which can only be 
regarded as vague, though sometimes instructive guesses. Year by year 
much, though we do not know how mnch, of this annual saving seeks an 
appropriate investment in the London money-market; and begins to 
compete with the funds which were previously accumulated there. Unless, 
therefore, there is a new source of demand to counterbalance this new 
source of supply, the value of money must fall. Although we are doing 
now as much trade as when the value of capital, measured by the rate of 
interest in Lombard Street, was exceedingly high, it is quite natural that 
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the value of capital, when estimated in the same way, should now be low. 
We have much more capital than we had then to meet nearly the same 
demand and do nearly the same work.” Now, so long as the trade of the 
country is stationary, still more as long as it is diminishing, this force is 
every month more powerful and more operative than it was the month 
before. The aggregate accumulation is greater, and its effect upon the 
money-market is greater in consequence. So far, therefore, from the past 
ease of the money-market indicating the probability of a future rise, it 
indicates the contrary. It indicates the presence of a force which is every 
day acting with greater efficiency to depress the value of money. The 
second fact to which we referred is one of far less general importance, and 
affects far fewer persons, but is of some interest nevertheless. There is now 
a slight scarcity of stock, and many persons are somewhat surprised at the 
phenomenon. But, in truth, a scarcity of stock must occur every few years, 
supposing the Government not to borrow new money, and supposing the 
investing tastes of the public to remain as usual. Stock is a commodity of 
which the quantity is strictly limited. In ordinary articles a rise in the 
price will augment the supply. But the Chancellor of the Exchequer does 
not create stock because the price of Consols is high, but because, from 
political causes, he needs money. There is, under ordinary circumstances, 
a certain amount of money in the country, which either must go into the 
funds by law, or of which the owners are too timorous to trust to any 
different security, Year by year the ordinary tendency of such money is 
to augment with increase of wealth and population; and if it does augment, 
sooner or later a scarcity of stock will ensue. When the demand is 
augmenting, and the supply invariable, deficiency is inevitable. Before the 
American war stock was scarce, and this scarcity has not recurred so soon 
as we should have expected it from a temporary cause. The investing 
tastes of the public have changed of late years. Much money which used 
to be invested in the funds exclusively, is now, in consequence of the greater 
intelligence of the possessors, invested in other securities. A good railway 
debenture is as good a security as any one can require, and Indian Five 
er Cents. have naturally attracted the public. But this change of taste, 
ike all other changes, has its limits. Many trustees can only invest in 
Government stock, and many persons even now will only invest in it, 
If the stock-desiring money augment, and the stock itself remain fixed, 
@ scarcity must happen sooner or later. 








THE SCOTTISH BANKS, AND THE COMPETITION FOR 
DEPOSITS. 


Recent ty (says a Scottish banking authority) several India banks have 
opened branches in Scotland and appear desirous to push business amongst 
Scottish capitalists. It is well known that interest is high in the East, 
and these banks are offering for money left with them at certain fixed 
periods at the rate of about 5 per cent. Now it is plain that, if the local banks 
can only give 2 per cent. the India banks must attract a great portion of 
the deposits usually in the hands of the former. But it is alleged that these 
India iesbe are not authorized by their directors to do business in Scot- 
land, and consequently that they are acting illegally in opening branches 
in this couutry. We are not ina position to speak positively on this point, 
but we know that the parties most directly interested are now engaged in 
investigating the fact. 


+ 
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THE FINANCES OF TURKEY. 


Tne following account of the financial condition of the Turkish empire is 
taken from the report recently furnished to the Sultan by tne Grand Vizier, 
Fuad Pasha :— 

“The total of the floating debt of the Treasury, constituting a deficiency 
which the ordinary and extraordinary resources of the empire have been 
insufficient to meet, amounts to 4,000,000 purses (£18,284,800), of which 
one-half is represented by the paper money in circulation, and the 
other half by special debts contracted under various heads. The paper 
money is one of the most evident causes—indeed, the real cause—of our 

resent difficulties and of the discredit of our finances. The date of the 
introduction of paper money coincides with that of administrative reform. 
It was used as a temporary means to remedy the delays in collecting the 
revenue, caused by important changes introduced at that period in the civil 
and financial! administration of the empire. 

“The general budget of the ensuing year is in course of preparation, 
but as it has not been possible to complete it in time, the budget of the year 
1277 (1869-61) will for the moment serve as a basis for the estimates. It 
will be seen by the tabular statement annexed, which I have the honour to 
submit to your Imperial Majesty, that the budget of the expenditure of this 
last year comprises four great divisions under the following heads :— 
1. External debt; 2. Internal debt; 3. Civil list and pensions; 4. The 
sums allowed to the department of each minister. 

The external debt resulting from the four loans Purses. Psts. 

contracted in 1271 (1854), 1272 (1855), 1275 

(1858), and 1277 (1860-61), represents a re- 

deemable capital of 3,300,000 purses (£15,084,960), 

entailing a charge on the budget of 1277 

(1860-61), for interest and sinking fund of w. 209,498 (£957,657) 
The internal debt comprises a portion of the float- 

ing debt and of the consolidated debt; these, 

under the names of Tahvilati Mumtazés, and of 

Eshami Djedides, require annually eee ee «125,000 (571,400) 





The total of the consolidated debts, or one-eighth 
of the expenditure one eee ae eee 
Add the consolidated Eshamis, the Serghis of ten 
years, &c.  ... ove eee ose ose ee 319,514 (1,460,562) 


334,498 (1,529,057) 





654,012 (£2,989,619) 
The third division comprises the civil list, divers 
pensiuns granted to retired functionaries, pre- 
sents sent to Mecca, &c. ... ‘se ile = 
Finally, the fourth division is intended to meet the 
sums required for paying the public services 
dependent on each ministerial department ee 1,733,951 145 (7,926,238) 


398,851 399 (1,823,231) 





General total expenditure ... iia .. 2,786,815 044 (£12,739,088) 








“The budget of receipts is subdivided into six heads, under the following 
denominations :—1. Direct taxes; 2. Indirect taxes; 3. Pubiic establish- 
ments; 4. Special products and divers duties; 5. Tributes; 6. Special 
revenues accruing to some of the ministerial departments. 

Purses. Psts. 
The whole of these revenues amount to... eos 2,442,568 169 (£11,164,552) 
The expenses as stated above being ro see 2,786,815 044 (£12,739,088) 





There would be a deficitof ... we = 344,446 375 (£1,574,536) 
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“Tt is necessary to observe here that the revenues of 1277 (1860-61) 
were naturally influenced by the critical circumstances which the Treasury 
had to encounter, and also that the expenditure was increased by the same 
causes. 

“As already stated above, the total of the caimes in circulation, and 
floating debt, is estimated at about four millions of purses (£18,284,800) ; 
but this sum, which exceeds the amount put down in the official register, 
includes also the deficit of the budget of last year, estimated at about 
300,000 purses (£1,371,360), and it has been set down at 4,000,000 in order 
to ensure the greatest possible accuracy when the expenditure shall be 
definitely settled. 


This summary of the actual state of the Treasury Purses. 
shows a deficiency of—1. In caimes ae ee» 2,000,000 (£9,142,400) 
2. In floating debt... a ie ee ees 2,000,000 (9,142,400) 





And an ordinary deficit of 344,446 purses... we. 4,000,000 (£18,284,800) 








“Compared with other countries, it is only very recently that Turkey 
has experienced a deficiency of revenue and has been obliged to have re- 
course to loans. No doubt it would have been much better if both could 
have been avoided, but the amount need not cause the slightest apprehension, 
either for the present or for the future. 

“In comparing the budget of the Ottoman empire with that of some 
other states which were long ago obliged to consolidate their debts in 
arrear, and continue periodically the same course, it should be stated that 
the amount of the Ottoman public debt which it is intended to consolidate 
is relatively very small. 

“ For example, in England, on a total expenditure in 1850 of 12,636,800 
purses (1,436,000,000f.), a sum of 6,292,000 purses (715,000,000f.) was 
required to pay the interest on the public debt. 

“In France, in 1850, the budget amounted to 12,584,000 purses 
(1,434,000,000f.), and from this a third had to be deducted to meet the 
interest on the public debt. 

In the United States, in 1848 to 1849, the Federal budget amounted to 
2,701,600 purses (307,000,000f.), and more than one-fourth was required 
for the interest on the public debt. 

“In Austria the budget amounts to about 6,456,400 purses (738,000,000f.), 
one-fifth of which is required to pay the interest on the hational debt. 

“In Turkey, where the budget amounts to 2,786,815 purses (£12,739,088), 
334,498 purses (£1,529,077) are required for the payment of the interest 
on the consolidated debt, or only about one-eighth. 

“In order to meet the existing deficit and redeem the public debt there 
are two sources to which the government may legitimately have recourse— 
viz., taxes and loans. 

“In Turkey the amount of taxation paid by each individual is 45 
piastres ; in England it is probably more than 300 piastres, and in France 
it exceeds 250. 

* This portion of taxation paid by each individual shows the wealth of 
nations. It is not meant to affirm that in countries where the amount 
of taxation per head is small it can be raised to a level with those most 
heavily taxed ; but as far as Turkey is concerned, in spite of the imperfec- 
tion of her system of taxation, which, however, has been much improved 
in several parts of the empire, it is evident that the taxes per head are too 
low. It may, therefore, be reasonably concluded that the public taxes 








212 The Finances of Turkey. 


might be increased on many articles for which its population at present is 
too lightly taxed. 

“The collecting of the tithes is in a great measure withdrawn from the 
hands of the contractors (fermiers), and entrusted directly to those of the 
people, who derive the same benefits therefrom as were accorded to the 
former. The laws relating to stamps, licences, and other taxes, which pro- 
duce such large revenues in all other countries, are put in force again and 
made more perfect; an important increase in revenue from these sources 
may therefore be expected. Further, conformably with the new treaties of 
commerce entered into with the allied powers, salt and tobacco become a 
government monopoly. Tobacco, so far from being an article of absolute 
necessity, is simply one of luxury, and all states derive therefrom con- 
siderable revenues. In subjecting the tobacco consumed in the interior of 
the empire to a tax which will not in any way affect its cultivation, and 
which will be proportioned to the means of the population, a revenue will 
be obtained which, although at first not so considerable as that derived 
from it in some other countries, will still be very large, 

“As regards salt, it is true tnat it constitutes one of the urgent wants 
of the people, but its consumption per head is insignificant. This article 
is in other countries heavily taxed. In Turkey the salt-pits belong ex- 
clusively to the state ; the sale of salt will also be very productive, although 
it might be much less than the quantity made. 

“The 30,000 purses (£137,136), or thereabouts, required for the working 
and proper administration of the mines and forests may be taken from the 
capital required for the extinction of the debt, and it may be predicted that 
this measure will produce at once large returns from these two sources 
which cannot fail to increase considerably in future. 

“‘ Besides the resources which have been enumerated the duties of the 
Custom-house, which were formerly so low, have been altered and fixed in 
conformity with the real value of the merchandise. These new duties will 
alone produce an increase of 30 per cent., and, notwithstanding the annual 
diminution which is to take place in the duties on the exports in conformity 
with the new treaties, and which will be balanced by other revenues, it is 
proved by investigations made, that the surplus which will be obtained by 
the increase of duties on imports will add largely to the revenue. 

“It may, therefore, be partly presumed that the resources above stated, 
exclusive of the budget of 1277 (1860-61), will produce a total increase in 
the receipts of 715,000 purses (£3,268,408). Moreover, if the paper money 
be withdrawn, thereby avoiding the loss now caused in the exchange, and 
the different ministerial departments receive their allowances in time to 
enable them to pay for their purchases regularly and in ready money, the 
treasury would further save 150,000 purses (£685,680). 

“Such are the measures which cannot fail to increase the resources of 
the treasury. 

“With regard to a loan, the proposals which have been made tu us re- 
specting this matter by an eminent banking firm in Europe have been 
accepted. The produce of this loan, added to the resources which the 
government is receiving from the interior, and of which a portion has been 
already paid, will suffice for ensuring the settlement of the various debts 
of the Imperial Treasury. 

“The basis for the consolidation of these debts has not yet been definitely 
fixed, but a portion of these liabilities will be paid in specie ; salaries and 
pensions will not form part of the consolidation, but will also be paid in 

‘full and in specie. To sum up, the consolidated debts of the empire, 
‘with the interest as well as the floating debt, to be arranged, and the 
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money required for the purpose—in short, the interest which the treasury 
will have to pay for these sums, will not really be of any considerable 
amount. On the other hand, the measures to be adopted are far from 
onerous, compared with those which have been taken by other countries 
under pressure of circumstances; but in this country it will be necessary 
to put into practice these measures so as to meet the liabilities contracted 
in the interior of the empire as well as these contracted abroad. This 
result can only be attained by establishing an equilibrium between the 
expenditure and the receipts, so soon as we shall have received the funds 
required for the payment of these debts. 

“Should your Imperial Majesty deign to sanction these measures, the 
estimates for the receipts and expenditure of the year 1278 (1862) may be 
summed up as follows :— 

Purses. £ 
Receipts of 1278 (1862) 4. eee awe = 8,807,368 (15,118,540) 
Expenses of 1278 (1862) .. vee vee~—«8 110,815 (14,220,157) 





Excess of revenue ... ie aie aig 196,553 898,483 


“Tt must, however, be remembered that, though the receipts may be 
equal to the estimates, it is also possible that certain miscalculations may 
arise both in the ordinary revenues of the country, as well as in those of 
the new receipts; or it may happen that the projected reductions in the 
expenditure may not be fully realised. Therefore, the excess of receipts 
over expenditure, cited above, is intended to meet every possible deficiency 
in the estimates.” 


THE FRAUDS ON THE BILSTON SAVINGS BANK. 


At the Stafford Assizes, on the 13th March, before Mr. Baron Channell. 
The Rev. Horatio Samuel Fletcher was charged, he being then trustee 
of the Bilston Savings Bank, with fraudulently appropriating to his own use 
the sum of £100 on the Ist January, 1859; £100 on the 8th January, 
1859; £100 on the 15th January, 1859; £50 on the 22nd of January, 
1859 ; £100 on the 29th January, 1859; and £100 on the 19th January, 
1861. The prisoner was perpetual curate of Bilston, and an active magis- 
trate for the county of Stafford. He is 55 years of age. Mr. Serjeant 
Pigott and Mr. Dowdeswell prosecuted ; Mr. Matthews defended. 

The Bilston Savings Bank was established in 1838, and Mr. Fletcher was 
then appointed one of the trustees. He was app<inted secretary the same 
year, and in 1849 he was made treasurer, and he held those offices from 
that time till the year 1861, signed the rules and regulations as secretary, 
and received a salary of £50 per annum as secretary, so that for 13 years 
he held the combined offices of manager, trustee, actuary, and secretary, 
and made the weekly return to Government, no one appearing to have 
interfered with him. In 1861 some new trustees and a new actuary were 
appointed, and on Mr. Hawkesford, the new actuary, going through the 
accounts, he discovered a great discrepancy (between £8,000 and £9,000) 
between the accounts received from depositors and the amount paid to the 
Bank of England. The frauds brought to light had a double application. 
The deposit ledger and the depositors’ pass books having of necessity to 
agree, the entries in those books were kept correct, but those in the weekly 
and annual returns were falsified. The amounts received were returned as 
less than the real amount, and the amount of outgoings was returned as 
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less, and in this way upwards of £8,000 had been misappropriated. A writ 
had been served upon Mr. Fletcher by the trustees and the committee of 
management for even a larger sum than had been discovered to have been 
abstracted, and he had allowed judgment to go by default, thus confessing 
his guilt, 

Evidence was given by Mr. J. Tidd Pratt, Mr. John Hawkesford (the 
present actuary), and the Rev. J. H. Heathfield (the trustee and manager 
referred to by Mr. Serjeant Pigott), and it bore out the opening. 

It transpired that a dividend of the value of 11s. had already been paid, 
that a further dividend of about 2s. 6d. was already in hand; and that 
but for this prosecution the committee of management had hoped to 
realised the full 20s. in the pound. 

His Lordship remarked upon the position in which the committee of 
management would be placed if it could be successfully shown that they 
were attempting to treat this case as a civil case. 

Mr. Matthews, before addressing the jury, maintained that neither ac- 
cording to the terms of his appointment as trustee of the bank, nor 
according to the rules of the bank under which he was treasurer, had the 
prisoner offended against the terms of the Fraudulent Trustees Act. 

Mr. Dowdeswell maintained that the prisoner, in his double capacity of 
trustee and secretary, was trustee to all intents and purposes. 

His Lordship admitted that the case was a very grave and serious one, 
and said he would confer with his brother Crompton on the subject. 

Mr. Baron Channell subsequently said that he had considered the very 
many ingenious and well-argued objections that were brought forward on 
the prisoner’s behalf. With reference to some of them he had had no 
difficulty in coming to an opinion, and that opinion was against the 
prisoner. The objections were mainly involved in two questions. First, 
whether the prisoner was a trustee for the purposes described in either of 
the counts of the indictment. Secondly, if he was, whether he was a 
trustee under an express trust in writing within the Act of Parliament 
upon which the indictment was founded. Now, that point he proposed to 
reserve for the consideration of the Court which was established for re- 
solving Crown cases that might be referred to them. For the purpose of 
having the point reserved for the consideration of that tribunal he should 
decide against the prisoner. He thought it was clear that the prisoner 
had appropriated the moneys, and, therefore, that question need not be put 
to the jury, but he thought it would be well for Mr. Matthews to address 
them upon the point, of whether the prisoner appropriated the money with 
intent to defraud. 

Mr. Matthews then addressed the jury for the prisoner. 

Mr. Baron Channell then summed up at considerable length. 

The Jury, after about ten minutes’ consultation, found the prisoner 
guilty of appropriating the money, with intent to defraud the depositors. 

Mr. Baron Channell then said, that if the prisoner could find bail, 
himself in £750, and two sureties in the same amount, he would postpone 
the sentence, 
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RECENT DECISIONS ON BILLS OF EXCHANGE. 


Two cases of some importance have heen recently decided upon 
bills of exchange. The first is, Hinton v. Duff, (10 Weekly 
Reporter, 295 ;) the second, Pooley v. Brown, same vol. of 
W. R., 347. 

The point in the first case was one rather of pleading than 
of law; but, as our readers are probably aware, at common law 
more particularly, actions fail, and the parties claiming there- 
fore are defeated, almost as frequently and as effectually upon 
questions of pleading, as upon questions of legal right. In 
Hinton v. Duff, the action was by the indorsee of a bill of 
exchange at two months’ date; the declaration alleged the bill 
to be “now overdue,” but gave no date of the bill. The pleas 
on which evidence was given were, non acceptavit, and a denial 
of the indorsement. 

On the trial, it appeared that the writ issued on the 11th 
June; the bill put in was dated the 8th April, and therefore 
fell due on the 11th, viz., the very day on which the writ was 
issued. It was contended, that as the allegation that the bill was 
overdue, (which, of course, means overdue at the time of action 
brought,) was not traversed, it must be taken to be true, and that 
the plaintiff was entitled to recover ; and a verdict was taken for 
the plaintiff. Ona rule for a new trial, the question argued 
in substance was, could the defendant, upon the plea of 
non acceptuvit, put in issue the question whether the bill 
was really overdue or not? or, in other words, was the 
allegation in the declaration that the bill was overdue, part 
of the description of the bill? If it was not, then there was 
variance between the declaration and the proof; because the 
declaration stated the bill to be overdue, and the bill produced 
in evidence showed that it was not overdue at the time of action 
brought ; and so, if the allegation that the bill was overdue was 
part of the description, then the plea non acceptavit was a good 
traverse of the allegation, because it amounted to saying, “I 
never did accept such a bill as that described.’ The whole 
Court held that the rule must be made absolute for a new trial. 
Williams J. said: “We are all of opinion that this rule must 
be made absolute. The declaration in effect describes a bill 
bearing such a date that it would be overdue at the commence- 
ment of the suit. The defendant, by his plea of non acceptavit, 
says, ‘I never did accept such a bill as you describe,’ and issue 
is joined upon that. At the trial he (the plaintiff) produces a 
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bill which was not due at the commencement of the suit. It 
seems to me that that is what would have been a fatal variance 
before the passing of the Common Law Procedure Act, and it is 
so since the passing of that statute.” Willes, Byles, and Keating, 
JJ., all concurred. Stripped of its technicalities, this case amounts 
to little more than applying the ordinary rule of pleading, 
that the allegations of the pleadings must be consistent with the 
proofs tendered in support of them. The only difficulty arose 
from the question whether the allegation that the bill was 
overdue, required a specific plea in traverse, or whether the plea 
of non acceptavit amounted to a traverse; and if one considers 
that the meaning of that plea is always substantially, “ I did not 
accept the bill upon which you sue,” it seems clear (as it was 
decided) that the plea was in effect, “I did not accept a bill 
overdue at the time of the writ issued.” 

The next case, Pooley v. Brown, turns upon foreign bills of 
exchange. By the 5th sect. of the 17th and 18th Vict., cap. 83, 
any person transferring a foreign bill of exchange shall before 
the delivery of the same out of his hands cancel the stamp, 
under a penalty of £50 ; and no person who shall take or receive 
from any other person such a bill, shall be entitled to recover 
thereon, or to make the same available for any purpose whatso- 
ever, unless, at the time when he shall so take or receive such 
bill, the stamp is properly affixed and cancelled. 

It will be observed that this enactment is double; it imposes 
a duty on each party, the vendor and the vendee of the bill. It 
is as much the duty of the vendee to see that the stamp is can- 
celled as that of the vendor. If he does not do so, the bill is a 
nullity in his hands. 

The facts of the case were these. The plaintiff purchased 
from the defendant certain foreign bills of exchange; but 
neither party took the pains to see that the stamp was cancelled, 
and in fact it was not ; the bills were drawn upon Gillman and 
Co., in London, and before they arrived at maturity Gillman 
and Co. became bankrupt. The plaintiff tendered the bills in 
proof, but the proof was refused, for want of the cancellation. 
Then the plaintiff, a year afterwards, brought his action against 
the defendant for money had and received, money leut, money 
paid, and money due on account stated. Plea, never in- 
debted : and two questions were raised: first, that the considera- 
tion on which the plaintiff paid the money had failed ; that is, 
that the vendor having neglected to cancel the stamp, did not 
deliver to the vendee the foreign bills drawn on Gillman and 
Co., but passed paper worthless under the statute. To that the 
answer was, that the vendor did deliver the bills; and that 
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they were not perfected by cancellation of the stamp, was the 
act of the vendor himself, who was bound to see that it was 
done. (There was no allegation of any fraud.) 

The second ground of defence was, that the time which had 
elapsed before the plaintiff sought to set aside the contract, 
would, having regard to the bankruptcy, alter the position of 
the defendant to his injury. 

On the latter point, all the Court concurred that the plaintiff 
could not now recover in the form in which the action was 
brought. 

On the first point, Erle C. J. and Keating J. concurred 
that the consideration had not failed; that the duty was as 
much cast on the purchaser as the seller, the statute affixing 
a particular and different consequence to the neglect in each. 

“The plaintiff,’ said the Chief Justice, “demanded and 
brought this action for £335, which he had paid to the 
defendant for the bills, on the ground that the consideration had 
wholly failed, citing Young v. Cole, where the purchaser of the 
Guatemala bonds were held entitled to resign the purchase and 
recover the price because they were not stamped with a Gua- 
temala stamp; and Gurney v. Womersiley, where the plaintiff 
rescinded the contract and recovered the purchase-money paid 
for some bills which purported to be accepted by Van Polten, 
but were forgeries as to that name. In answer to this claim of 
the plaintiff the defendant has relied on two grounds: first, that 
the consideration for which the plaintiff paid his money had not 
failed. On the contrary, the specific thing which was the sub- 
ject of the contract of sale was delivered and received, viz., bills 
by Meyer & Co., of Brussels,on Gillman & Co., of London. 
At the time of the contract they had all the qualities which the 
defendant intended to sell and the plaintiff to buy. The defect 
arose in the process of delivery. When foreign bills sold are 
delivered, the Stamp Act, 17 & 18 Vict., c. 83, s. 5, commands 
the seller to cancel the adhesive stamp before he delivers, and 
the buyer to see that this has been done before he receives them. 
Each party omitted to perform the duty so commanded, and 
the statute has declared the consequences which are to follow 
from this inattention, viz., the seller is to forfeit £50 to the 
Queen, and the buyer is to lose the capacity of making the bills 
available for any purpose. Although the cancelling is required 
from the seller, the seeing that it has been done before 
he receives it, is required from the buyer; each of the actors 
has his duty enforced by the above-mentioned consequences 
from neglect. The defendant contended that there was nothing 
in the statute which laid the whole of the loss on the seller. If 
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this ground failed, then the second ground on which the de- 
fendant relied was the time that had elapsed before the plaintiff 
claimed to rescind the contract and to recover the purchase- 
money, and the change in the circumstances of the parties 
during that time. The plaintiff had kept the bills for a year, 
and the defect was always apparent, if he had known the law ; 
and his ignorance of the law would be no excuse for his omitting 
to make his claim during that time. The acceptor has become 
bankrupt, and the drawer has not been made to pay, and the 
situation of the defendant may have been materially altered for 
the worse by the delay ; while the plaintiff, by rescinding the 
contract, would gain so much more than he would have got 
with a valid transfer, as the price he paid exceeds the dividend 
he would have received under the bankruptcy. If any action 
lay it would be more reasonable to sue in case, for the true loss, 
rather than for the original price as money paid and received. 
Under these circumstances, we are all of opinion that the 
plaintiff had no right to rescind the contract of sale, and that 
the defendant is entitled to succeed on the second ground above 
mentioned. My brother Keating and myself are also of opinion 
that the defendant is entitled to succeed on the first ground as 
above stated; but from this opinion my brother Williams 
dissents.” 
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IN RE CAREW’S ESTATE AND THE LONDON AND EASTERN BANKING 
COMPANY AND THE ORIENTAL BANKING COMPANY, 


Tue Master of the Rolls gave judgment in this case on the 7th March. It 
came before the Court on an appeal from the Chief Clerk as to a claim 
made by the two companies above mentioned in respect to four acceptances 
of Mr. Charles Hallowell Carew, amounting together to £28,000. The 
claims of the banks on these acceptances had been disallowed in the settle- 
ment of Mr. Carew's estate under the Act obtained for such settlement, 
The Chief Clerk had disallowed the claims on the ground that Colonel 
Waugh, while managing director of the London and Eastern Bank, got 
possession of the bills from a Mr. Isaac by false pretences,and had deposited 
them with the company for his own purposes, he being at the time indebted 
to the company in £250,000 and upwards. The bills, it was said, were 
carried to his credit in the usual course of business, but the Chief Clerk 
refused to recognize it as a “due course of business” to deal with bills of 
so large an amount accepted by a private gentleman, and not by a trader, 
without inquiry; and he held that the company had notice through Colonel 
Waugh of the want of consideration for the bills, and of the fraudulent 
mode in which they had been obtained. It also appeared that the Oriental 
Banking Company took the bills from the London and Eastern Bank, after 
the bills had become due, to cover advances made, and by so taking them 
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the Oriental Bank was clearly bound by all the equities which attached to 
the bills while in the possession of the London and Eastern Bank, even 
without the express notice shown to have been given. 

The Court, after reviewing the grounds of the Chief Clerk’s decision, 
expressed its concurrence in the principle upon which it was based, and 
confirmed it. 

Mr. Selwyn, Mr. Baggallay, Mr. Hetherington, Mr. Erskine, Mr. Freeling, 


Mr. Wickens, Mr, Southgate, Mr. Charles Hail, and Mr. Kekewich appeared 
in the case. 





THE WESTERN BANK OF SCOTLAND, THE BANK LIQUIDATORS V. BAIRD. 


On the 19th March the Second Division of the Court of Session pronounced 
judgment in the case of the liquidators of the Western Bank of Scotland 
against Mr. William Baird and Mr. James Baird. It will be recollected 
that with thirteen out of the fifteen former directors of the bank, whom 
the liquidators originally prosecuted, a compromise was lately entered into, 
whereby the thirteen agreed to pay a sum of £209,000 in full discharge of 
the liquidators’ claims against them. Messrs. Baird, however, stood aloof 
from the compromise, and they now pleaded that the liquidators had, in dis- 
charging the thirteen, practically discharged the whole claim. This plea the 
Court has now dismissed, and the judges, after reading lengthened opinions, 
unanimously agreed to certain findings, to the following effect :-——“ First, 
that it is relevantly averred that the defender James Baird, and other per- 
sons who were in office with him from June, 1853, to June, 1856, were 
jointly guilty of gross negligence, by failing to perform the duties of 
management intrusted to them, and leaving these duties to be performed 
by the manager, without any superintendence or control by the board of 
directors, or any quorum or authorized committee thereof, by means of 
which the manager was enabled to make advances out of the funds of the 
bank, in violation of the contract (which limited the business of the bank 
to this country) to James Lee & Co., of New York, to be employed by 
them in the prosecution of the business of the bank in America ; in conse- 
quence of which heavy losses were sustained by the bank. Second, that 
it is relevantly averred that during the period from June, 1847 to 1852, 
the defender William Baird, and other persons who were in office with him 
as directors of the bank, were jointly guilty of gross neglect by failing to 
perform the duties of management intrusted to them, and leaving those 
duties to be performed by the manager without any superintendence or 
control, by means of which negligence the manager was enabled to make, 
and did make, advances out of tlie funds of the bank, by way of discount- 
ing bills to persons known to be unworthy of credit, by which great losses 
were sustained by the bank. Third, the Court find in the same terms 
against the defender James Baird, as applicable to the period, June, 1852, 
to June, 1856.” To the above extent and effect the Court sustained the 
relevancy of the action, and allowed the pursuers to lodge the draught of 
issues prepared in accordance with these findings. To any further extent 
the Court found the averments in the record irrelevant as grounds of action. 
The liquidators had by a previous minute withdrawn the charges of fraud 
originally contained in the record, and by the present judgment various 
other charges confined to gross negligence were dismissed by the Court. 
In particular, the Court wholly dismissed the second branch of the action, 
which sought to find the defenders liable for the whole losses sustained 
subsequent to the loss of one-fourth of the capital, to the extent of several 
millions sterling. The Court held that, excepting on the ground of fraud, 


which had been departed from, this branch of the case could not be 
sustained. 
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In consequence of the foregoing judgment of the Court of Session, limit- 
ing to one or two points the charges of negligence to be admitted to proof 
against Messrs. William and James Baird, as directors of the Western 
Bank, the liquidators on the 20th March, put in a minute proposing to 
abandon the present action, in the terms of the Act, 6th of George IV., 
cap. 120, which entitles a pursuer to abandon a cause on paying costs to 
the defender, and to bring a new action, if otherwise competent. The Lord 
Justice Clerk stated that the Court would pronounce an interlocutor, allow- 
ing abandonment under the statutory conditions. The Lord Advocate, for 
the defenders, maintained that they were entitled to complete absolvitor 
from the charges of fraud, which the pursuers had departed from, so that 
these charges might not be resuscitated. 





IN RE THE DISTRICT SAVINGS BANK (LIMITED). 


A MEETING took place before Mr. Commissioner Fane, at the Court of 
Bankruptcy, on the 22nd March, for the purpose of settling the list of con- 
tributions in this case. 

Mr. Roxburgh appeared for the official liquidators ; Mr. Cotterell, Mr. 
Brough, Mr. Tucker, Mr. Edmonds, Mr. Munns, Mr. J. W. Marsh, Mr. Cox, 
and other gentlemen appeared for alleged contributories. 

The names of Mr. Abbott, Mr. H. L. Adams, a dissenting minister, Mr. 
R. F. Apperson, Mr. Bartlett, Mr. Richard Banwell, Mr. Belcher and Mr, 
Fool, having, after various objections, been ordered to be placed on the lists. 

The following cases were disposed of :— 

Mrs. Bryant said her husband was not a shareholder. He applied for 
a loan of £5, which was granted. She never understood anything about 
the shares until she received the notice requiring her husband’s attendance 
(a laugh).—Mr. Roxburgh said it was the rule of the company that no per- 
son should receive a loan unless he or she became a shareholder.—Name 
settled on the list. 

Mr. M‘Cormack denied that he had signed anything. He could not 
write (a laugh).—Mr. Cannan, official assignee: You might have made a 
cross.—Mr. M‘Cormack: No, I did not.—Mr. Roxburgh: The name ap- 
— in the register. Many poor people are shareholders in this company, 

ut many other poor people are depositors. The estate will not be large, 
and it is desirable that the list should be settled with as little delay as 
possible.—Name retained on list. 

Mrs. Fenton complained that her husband had been completely drawn in 
(a laugh).—Name settled on the list. 

Mr. Terry appeared for Mr. Lane, and objected to his name being placed 
on the list. Lane had the misfortune to become a borrower, and one 
share had been allotted to him. He asked that the case should stand 
over.—Mr. Roxburgh said it would be very unfortunate if these poor 
persons were put to the expense of a further meeting for the consider- 
ation of a question as to the holder of one share.—The Commissioner 
thought so too.—Name settled on list. 

The name of James Ratcliff having been called, the shareholder appeared 
in the costume of a policeman. He said that he had nothing whatever to 
do with the bank. He had been asked to become a shareholder, but had 
declined.—Mr. Roxburgh said the name was on the register.—The Com- 
missioner said it seemed rather an unreasonable thing that the register of 
a company should be decisive as against every person whose name was 
entered on it.—Mr. Roxburgh said that the law was so, but the 25th sec- 
tion of the 19th and 20th Vict., cap. 47, provided that upon motion the 
Court might order the register to be rectified—Name retained on list. 
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Several other parties complained of having been “ drawn in,” but they 
were all settled upon the list. 

List A having been gone through, 

Mr. Roxburgh said it was not proposed that day to proceed with the 

other lists. Under the circumstances it was desirable that a day should 
be named for making a call upon the shareholders. A vast number of poor 
—_ had become shareholders in this concern, but, unfortunately, a much 
arger number had become depositors, and it was very desirable that the 
latter class should at an early period receive a dividend. 547 shareholders 
had now been placed on the list of contributories. In most of the cases 
5s. had been paid on each £1 share. ‘The claims of depositors amounted 
to £20,000, comprising sums varying from Id. to £10. Under these 
distressing circumstances it was advisable that a call should be made. 

Mr. Doria, for contributories, objected to any call being made until all 
the lists had been gone through. 

Mr. Roxburgh said that at present he applied only that a day be named 
for making a call. 

Mr. Doria: That can only be done on the personal representation of the 
official liquidator. 

The Commissioner : It is desired that the persons who have been placed 
on the list should at once pay up the full amount for which they are re- 
spectively liable. In any case every shareholder will have to pay up the 
full amount due upon his shares. 

Mr. Cannan said that was so. 

Mr. Doria complained that persons had that day been placed on the list 
without a tittle of evidence. They might desire to appeal. Certain of 
the directors (who held 1,000 shares each) might be placed upon the un- 
completed lists. No doubt the bank had been a regular swindle (hear) ; 
but that was no reason why the shareholders and others should be deprived 
ef their rights. 

Ultimately the proceedings were adjourned; the two remaining lists to 
be then settled, and notice to be given of a day for making a call. 
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BANK OF ENGLAND. 


Tur half-yearly general court of proprietors, summoned to consider a divi« 
dend, was held on the 20th of March, at the Bank ; Mr. A. Latham, the 
governor, presiding. The deputy-governor and the other directors were 
prerent. The attendance of proprietors was pretty numerous. 

The Governor said—I have to acquaint the court that this is one of the 
half-yearly general courts appointed by the 12th bye-law for the considera 
tion of adividend. The net profits for the half-year ending the 28th of 
February last were £609,818. 14s. 2d., making the amount of the rest on 
that day £3,633,827. 18s. I am now to take your opinion upon the subject 
of a dividend. and to tell you that the court of directors propose that you 
should make a dividend at the rate of 44 percent This is, I am aware. 
an unusual dividend, as we have not generally beenin the habit of dividing 
less than half per cent. ; that is, it has not been usual with us to split the 
half, except seventy or eighty years ago, when we made a dividend of 23 
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per cent., and for some considerable time of 2} per cent.; that was from 
the years 1767 to 1781. There is a reason for making the dividend 44, and 
not 4 per cent. on the present occasion, which is that the law is altered now 
so that trustees are authorized to purchase bank stock ; so that if we made 
so small a dividend as 4 per cent., carrying over a large amount, there 
might be some disturbance of the proper relations between the owner of 
the interest for life and the owner of the remainder. Therefore it was 
thought better to divide a little nearer than we were accustomed to do, and 
the effect of this will be to leave the rest at £3,015,.325. 8s. Is it your wish 
to confirm that dividend? (Hear, hear.) Then I will put the question, 
The court of directors propose tliat the half-yearly didivend, on interest and 
profits, be made on the 5th of April next at the rateof 4} per cent. without 
deduction on account of income tax. 

Alderman Salomons said he wished to ask a question with regard to 
profits. He presumed that their profits were somewhat diminished by the 
reduction recently made in the amount allowed for the management of the 
national debt. He believed he was right in saying that the change made 
by the Chancellor of the Exchequer a twelvemonth ago had now taken 
effect, by which the amount allowed to the bank by the nation for managing 
the debt was reduced some £40,009 or £50,000 a year, 

The Governor—That is undoubtedly the principal cause. We receive 
£25,000 less this half-year than we have been accustomed to do under that 
head. There is another cause which must be obvious to the proprietors in 
the difference in the rate of discount, a consequence of the stagnation of 
trade. 

The motion was then put, and carried unanimously. 

The Governor—I have now to acquaint the court that the dividend 
warrants will be delivered and paid on Monday, the 7th of April. 

Mr. Clark said he rose to propose the usual vote of thanks to the governor, 
the deputy-governor, and the court of directors, for their judicious manage- 
ment of the affairs of the bank. 

Alderman Salomons said he had much pleasure in seconding that motion, 
and in doing so he would’say one word as to the alteration which had been 
made at the suggestion of the Chancellor of the Exchequer, in regard to the 
time at which the books were closed for the purpose of declaring a dividend, 
and the facilities afforded for the transfer of stock. Very proper complaints 
had been frequently made that the books were kept shut for five or six 
weeks, during which parties could not get at their property without difficulty, 
and without going through many complex forms, which under the old 
system were necessary. The Chancellor of the Exchequer suggested that 
it would tend to the public convenience if that time could be shortened. 
The governor and court of directors at once adopted the suggestion; and 
the readiness with which it was acceded to, and the beneficial manner in 
which it had been carried out, had been most satisfactory to the public and 
most useful to all commercial men. The mode of proceeding now was to 
draw the line on the same day that the books were shut, and on the very 
next day persons might transfer their stock. ‘This was a valuable facility, 
for which both the proprietors and the public were indebted to the court of 
directors. (Hear, hear.) 

The Governor—The hon. proprietor has properly described the change, 
and I believe it has tended very much to the public convenience. It has 
been effected at a certain cost to the bank, but not a very large one, 
certainly nothing to be compared with the great pecuniary advantage it 
must have afforded to the public to have the opportunity of transferring their 
stock during the whole year. Practically cur books are not now shut for a 
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single day. There is merely the operation of drawing the line, as it is 
called; and we carry on the business of the dividend without any shutting 
of the books at all. (Hear,hear.) The directors are very much obliged to 
the proprietors for noticing this fact, and beg to thank them for the 
compliment they have accorded to them. 

The proceedings then terminated. 





ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Tue thirty-seventh annual general meeting of this company was held at 
the Royal Hotel, Aberdeen, on the 5th of March, Mr. Charles Chalmers 
in the chair, when the following report was presented :— 

In presenting their annual report on the affairs of the bank, the directors 
have the pleasure of stating that, after due provision for bad and doubtful 
debts, and payment of all charges, the net profits of the year ended 31st 
January last, together with the sum of £177. 13s. 1d., brought forward 
from the previous year’s profits, amount to £22,329. 5s. 1ld. The directors 
have now to declare a dividend on the paid-up capital of the company, at 
the rate of 10 per cent. per annum (clear of income-tax), one half of which 
was paid in September last,—the remaining half to be paid on the 10th 
March ensuing. After payment of the above, amounting to £13,060. 10s., 
and appropriating £8,000 to the guarantee fund (which will thereby be 
augmented to £46,000), and applying £1,000 in reduction of the cost of 
bank buildings, there willremain a balance of £268. 15s. 11d., to be carried 
forward to a new profit and loss account. The directors, considering it 
desirable to inerease the paid-up capital of the bank, have resolved to 
capitalize a portion of the guarantee fund, and thus render it more direct] 
remunerative to the sharehclders. They have, therefore, added £1 to a 
share of the bank, as at this date, by way of bonus; and they venture to 
anticipate that they shall be able to pay the same rate of dividend on the 
enlarged capital as that now declared, viz., 10 per cent., and, at the same 
time, provide for the future gradual increase of the guarantee fund. The 
shares of the bank will, therefore, from this date, be rated inthe company’s 
books at £6 per share, instead of £5, as heretofore. A statement of the 
liabilities and assets of the bank, and the appropriation of the year’s net 
profits, is, as usual, appended to this report. 


Balance Sheet, 31st January, 1862. 


Dr. LIABILITIES. 
Amount due to the public—Deposit and current accounts, &c., 
including interest ae aia ae ae ul «s- £1,104,780 17 11 
Notes in circulation si ui we aus ial i 134,360 0 0 
Proprietors’ accounts—Capital paid-up, £130,605; guarantee 
fund, £38,000; net profits ‘for the year, £22,329. 5s. 11d. 190,934 5 11 


£1,430,075 3 10 


Cr. ASSETS. 
Specie and notes of other banks on hand, and balances due 
by other banks ... ie ove oe oes — +. £160,409 
Investments in Government Stocks and other securities... 197,444 
Loans, cash credits, bills discounted, and other advances ... 1,061,726 
Bank buildings, at head office and branches ... pee as 10,495 


AnNoag 
— 
AVnoo 


£1,430,075 3 10 
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Dr. PROFIT AND LOSS ACCOUNT. 
Dividends on paid-up capital—5 per cent., paid in September 

last, £6,530. 5s. ; five per cent., payable 10th March next, 

£6,530. 58.; guarantee fund (which will thus be increased 

to £46,000), £8,000; bank buildings, in reduction of cost, 

£1,000 oi said eon kas an ‘ie oes we =£22,060 lu 6 
Balance, carried to profit and loss, new account soe cee 268 15 11 


2,329 


£22, 
Cr. pats nas OR Mice 
Net profits for the year, as above ... sai ‘i wae ee £22,329 1 


5 
5 


11 
t 





OTTOMAN BANK. 


Tue sixth annual meeting of the shareholders was held 17th March, at 
the London Tavern; Mr. H. A. Bruce, M.P., in the chair. 

The report was as follows :—‘ The directors beg to submit to the share- 
holders the accounts of the bank for the half-year ending the 3let of 
December, 1861, duly examined .nd certified te by the auditors. After mak- 
ing the necessary deductions for expenses of management, and provision 
for bad and doubtful debts, these accounts show a net profit for the half- 
year of £32,042. 4s. 4d., to which has to be added the sum of £1,894. 12s, 
carried forward on the 30th June, 1861, making a sum of £33,986. 16s. 4d. 
to be dealt with on the present occasion. The directors recommend that a 
sum of £6,803. 7s. 3d. be added to the reserve fund, bringing it up to 
£78,600; and that a dividend be declared at the rate of 10 per cent. per 
annum free of income tax, leaving £931. 17s. 5d. to be carried forward to 
the next account. Since the last report a branch has been established at 
Bucharest, which has been most favourably received by the community, 
and promises satisfactory results. The vacancies caused by the retirement 
of Mr. Layard and Mr. Glyn may be filled up by this meeting. The fol- 
lowing directors retire from the board, in accordance with the terms of the 
charter, and being eligible, offer themselves for re-election, viz. : Sir William 
Clay, Bart., and Mr. J. W. Larking. The auditors, Mr. J. E. Coleman and 
Mr. H. Tindal Atkinson, as usual at the annual ordinary meeting, retire 
from office, and offer themselves for re-election. 


Liabilities and Assets of the Ottoman Bank, December 31st, 1861. 
LIABILITIES. 
Capital, all paid up ose ove oes si ose ve £500,000 0 0 
Reserve fund ... _ pare aon oa ae a 71,196 12 9 
Bills of exchange, and amounts due by the bank and its 
branches on deposits and current accounts... ao 435,740 3 4 
Profit and loss... ove ose ae ese eee 33,936 16 4 
£1,040,873 12 
ASSETS. —— = 
Cash in hand in London and at the branches soe — £84,619 10 4 
Bills of exchange and promissory notes ditto ditto oss 38,049 3 0 
Consols, India 5 per cent. stock and East India 5 per cent. 
railway debentures si ‘ait rene xs — 71,196 12 
Loans and other securities wa jin om ers ie 230,374 16 
Balauces due to the bank on current accounts seo ove 340,830 7 
Leasehold premises, furniture, &c., in London and at the 
branches ... eee ose a ree os ane 5,803 2 
£1,040,873 12 
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Dr. Profit and Loss Account, December 31st, 1861. 
Sept. 4. Paid dividend at the rate of 8 per cent. per annum, 
as resolved at the meeting of shareholders this date . £20,000 0 0 
» Amount carried to reserve fund, as resolved at ditto 3,000 0 0 
» Paid income tax on profits .. oe «ee ap 795 15 11 
Balance ... oan ‘ “ sen on ie “a 1,894 12 0 
£25,690 7 11 
Cr. ——= —=—_— 
July 1, 1861. Balance brought forward from last account, 
30th June, 1861 .. ° ae oe £25,690 7 11 
Sept. 4. Balance brought forward oe 1,894 12 0 
Dee. 31. Profits to this date for the half. y ear, after ‘making 
provision for bad and doubtful debts, general charges 
of the establishment, including rent, direction, sala- 
ries, office expenses, &c, ae ie ies ‘ie 32,042 4 4 


£33,936 16 4 


The Chairman was happy to say that since the last meeting none of 
those circumstances had happened, the anticipation of which had excited 
a peculiar and rather painful interest. The course of business had flowed 
on smoothly, and upon the whole prosperously. There had been that 
steady extension of their operations at Smyrna and Galatz which the 
directors had more than once stated they confidently expected, and since 
the last meeting they had carried out an intention, then intimated, of 
establishing a branch at Bucharest, which received the strongest support 
from the local authorities, and in which Prince Couza had manifested 
great interest, promising to co-operate with and support it. In Smyrna 
the state of affairs had been such as was not calculated to lead to any 
great amount of business. The effects of the late convulsions were still 
felt there, and the staple trade of the district, silk, had been severely in- 
terfered with by the state of the silk trade in France. He could confirm 
all that had been said on former occasions as to the position of the affairs 
of the bank in Syria, and could add that the board had no losses to announce. 
The main interest, however, at the present moment, centered in Con- 
stantinople, and what was doing there. The directors had often stated 
how deeply the Ottoman Bank was interested in the maintenance of Turkish 
finance, and though it was true not much had been done since the last 
meeting towards establishing the finances of the Turkish empire upon a 
sound foundation, very important preliminary steps had been taken towards 
that end. Most of the shareholders had read the speech of the Under 
Secretary for Foreign Affairs (Mr. Layard) the other night in the House of 
Commons, the most interesting point of which was the announcement that 
the Turkish government had appointed a finance minister, who was hence- 
forth to be responsible for the whole of the national finances. One beneficial 
result of that appointment had already appeared in the fact which Mr. 
Layard mentioned in his speech—viz., that whereas up to this time every 
minister or head of a department had the power to issue certain bonds, or 
government obligations, at his discretion, the only limit being the watch of 
one department over another, henceforward that power would be withdrawn, 
and the finance minister, a man well known for his ability, would have the 
entire control over all the financial arrangements. In every country the 
character of the court exercised great influence for good or for evil, and in 
an autocracy like Turkey much “necessarily depended upon the personal 
character of the sovereign. It was gratifying, therefore, to find that the 
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auguries drawn from the supposed character of the present Sultan before 
he ascended the throne were not without foundation, and the example 
he set of the most rigid economy, the attention he paid to public affairs, 
especially presiding over his council in person, afforded the best guarantee 
that those affairs would be conducted with order and regularity, and that 
the financial position of the empire wouid be rescued from that slough of 
despond in which it had been so long wallowing. One of the results of 
the new arrangement of the budget showed the determination by which 
the government was actuated to economise the expenditure, to develop and 
increase the sources of income, and that, after full inquiry into the state 
and prospects of the revenue for the ensuing year, there was every 
reason to expect that there would be a considerable surplus beyond the 
expenditure. If so, the advantages to a bank iike this, whose trade was 
legitimate and whose business must necessarily extend with the increase 
of trade and financial prosperity in Turkey, must be of the greatest im- 
portance. Referring to the retirement of Mr. Glyn from the direction, 
caused, as he said, by the increasing demands of Mr. Glyn’s own bank upon 
his time, he said the board would still have the great assistance of that 
gentleman's valuable advice on all matters of moment. The Hon. Mr. 
Bruce, the brother to our minister in China and to the Governor-General 
of India elect, and Mr. Pascoe Grenfell, were the only candidates for the 
two vacant seats, and both gentlemen being eminently qualified, their 
names would be submitted to the meeting for election, He concluded by 
moving the adoption of the report. 

Sir W. Clay seconded the motion. 

A Shareholder asked for explanations as to the accounts which appeared 
to have been overdrawn without security. Did the total amount to the odd 
£10,000 of the £340,830 appearing under the head of balances due P 

Mr. Brennan—Certainly not more than that. 

The report was then carried unanimously. 

A resolution a'locating £6,803. 7s. 3d. to the reserve fund, making the 
total £78,000, and ancther authorising the payment of a dividend at the 
rate of 10 per cent., were agreed to. 

In a reply to a question, 

The Chairman said that a further sum had been received from the 
Turkish government since the last meeting, and that general good faith 
had been kept by that government, but that they were not remarkable for 
that precise punctuality which was usual in this country. The securities 
referred to at the last meeting on account of this debt were still in the 
hands of the bank. 

Sir W. Olay and Mr. R. W. Larkin, the directors retiring by rotation, 
were re-elected. The Hon. T. C. Bruce and Mr. Pascoe Grenfell were 
appointed to the vacant seats at the board. The auditors were then re- 
elected, and the proceedings terminated with the usual compliments to the 
chairman and directors. 





BANK OF AUSTRALASIA. 


Tue twenty-eighth annual general meeting of the proprietors of this bank 
was held on the 24th March, at the offices in Threadneedle Street; Mr. T. 
Wingate Henderson, the chairman, in the chair. 

The advertisement convening the meeting having been read, the Secretary 
proceeded to read the following report :— 

“1, The directors present the subjoined abstracts of the accounts of the 
bank for the year ending the 14th of October, 1861. 
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PROFIT AND LOSS ACCOUNT. 


Balance at the credit of profit and loss account, 15th October, 
1860, as per last report -- £96,206 14 6 
Net profit i in the year to 14th October, 1861, after deduc ‘tion 
of interest on deposits, income-tax, &e. ; provision having 
been made for bad and doubtful debts sa os anh 120,618 12 5 











£216,825 6 11 










Divided among the proprietors :— 

At April,1861, a dividend at the rate of 6 per cent, per annum, 
and a bonus at the rate of 4 per cent. per annum ; making 
together 10 per cent. iit annum, or £2 per share for the 

alf year an .- £45,000 0 0 

At October, 1861, the same . nom we «=: 45,000 0 0 

90,000 0 0 













Balance at the credit of profit and loss account 14th October, 
eee eee eee eee a eee ove ee £126,825 6 11 











ASSETS, 













- Specie and cash at bankers’ sits ih ai eco ee £750,033 6 1 
Government securities and loans ace wail om site 254,763 16 4 
Guarantee fund investments... eco oe 200,000 0 0 
Bills receivable and other securities for ‘advances nae .- 2,170,243 14 1 
Bank premises in the colonies and in London eo are 159,212 2 1 





£4,534,252 18 








LIABILITIES, 


Circulation ove Pee ove aa one see -. £423,507 0 0 
De Osits oes ee eee eos eee 2,185,898 7 #1 
Bills payable and ‘other liabilities see - 653,022 4 7 


Capital, £900,000; Guarantee fund, £200,000; Div idend and 
bonus, due October 15th, 1861, £45,000 ; "Profit and loss 
balance, £126,825. 6s. lid. jor sa ‘int . 1,271,825 6 11 








£4,534,252 18 7 



























“The directors trust that these statements will be received by the pro- 
prietors with satisfaction, justifying as they do the expectations held out, 
that the result of this year’s operations would prove of a favourable 
character. 2. Since the meeting in August last no event has occurred to 
which the directors deem it necessary to make particular allusion. They 
are, however, enabled to state generally, that trade in Australia is gradually 
assuming a sounder condition, and the prosperity of the colonies is steadily 
progressive. The use of machinery at the gold fields is also becoming 
more general, encouraging the expectation that the produce of gold will 
increase. 3. The business of the bank continues to be conducted on a safe 
and legitimate basis; and the directors have again to express their sense 
of the services of Mr. J. J. Falconer, the superintendent, and of the officers 
of the bank generally. The directors have also to acknowledge the valu- 
able information they have received from Mr. M‘Arthur, the assistant 
superintendent, who is still in England on leave of absence. 4. The 
directors have to lament the loss of an old and highly esteemed colleague, 

by the decease of Mr. Edward Barnard,onc of the original founders of the bank. 
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The vacancy thus created it will become the duty of the proprietors to fill up 
this day. 5. The directors gladly avail themselves of the increase in the 
profits of the year to make an addition to the rate of distribution among 
the proprietors, and they have acvordingly declared a dividend for the 
half-year, payable on the 15th of April next, at the rate of 6 per cent. per 
anvum, or 24s. per share, anda bonus at the rate of 63 per cent. per annum, 
or 26s. per share, free of income-tax, being together £2 10s. per share, or 
at the rate of 12} per cent. per annum.” 

The Chairman, on moving the adoption of the report, said the directors 
were happy to meet the proprietors, on this occasion, under circumstances 
which permitted them to congratulate them on the improved accounts which 
were now submitted to the proprietors. At the last half-yearly meeting, 
which was held in August, he ventured to hold out reasons why he expected 
the business of the bank would be more satisfactory in the next than it hed 
been in the preceding year. Since then he had sometimes thought that he 
was too sanguine in holding out those expectations, but he had not beea 
disappointed. The business during the last half-year had been more pro- 
fitable, and with less expense in conducting it than at any former period 
since the year 1857. The short statement conveyed in the report appeared 
to him to convey all that it was necessary to tell the proprietors of that day ; 
but, at the same time, there were several topics of interest which should be 
alluded to at a meeting of this kind, so as to save the time of those who 
might desire to ask questions. The present system of deposits, interest on 
deposits and on current accounts, was a subject which remained the same as 
it was last August. At the same time, it was impossible to say that the 
board were in a position to tell the proprietors that that discontinuance of 
paying interest on deposits and current accounts was placed on a satisfactory 
basis ; it could not be regarded as a permanent arrangement, because any 
one bank might break up that understanding at any time, and the other 
banks would be obliged to do the same. What they relied on was that it 
was the policy of every bank to be urged by considerations of self-interest, 
and it could not be questioned that since the discontinuance of allowing 
interest on deposits and current accounts, the banks had been considerably 
benefited thereby, so that there was no reason to suppose they would relin- 
quish the advantage which they had obtained. He had alluded to the dimi- 
nution in the colonial expenditure at the last meeting, and before then he 
stated that every exertion would be made by the board to reduce that colo- 
nial expenditure which had grown upon them, and was forced upon them 
by the exaggerated prices which followed the great gold discoveries ; and 
the board thought that the time had arrived when they should reduce that 
expenditure to the sum which altered prices permitted. The proprietors 
were aware that instructions were sent out to the colony, and by the last 
advices it appeared that there had been a saving effected in the expenditure 
to the extent of £6,000, and they had reason to suppose, that as fresh ope - 
rations arose, they would be able considerably to augment this saving. In 
speaking of increased dividends he must observe, that not only would the 
proprietors have the advantage of the business of the last year, but it had 
been the policy of the board not to strain their accounts for a high rate of 
discount. The board had taken the opportunity, in investigating the 
dependencies of the bank, to ascertain whether they were covered by the 
securities which the*‘bank held, and if right they would make 
additions to those securities. The board had been greatly assisted 
by Mr. M‘Arthur, their respected assistant-superintendent, in this work. 
and all their securities were such as to cause very little anxiety, and this 
would enable the board to deal with these accounts more independently. 
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He had mentioned matters of a favourable character, and it was now his 
duty to state those which were of an adverse character, which on this 
occasion he was happy to say were scarcely worth mentioning. The only 
point to which he had to call attention was one which was known to many 
who were not in the colonies, and very well known to all those who had 
been in the colonies. The colonial legislatures had for some time looked 
with a jealous eye upon the successful progress of these banks, and they 
had come down upon them with a tax of 1} per cent. on their circulating 
notes, of which the share paid by this bank would be £3,000 or £4,000, 
which was not an excessive amount if they stopped there and went no 
further. The general trade of the colony, though it had not been active or 
buoyant, had been very satisfactory and good, and free from feverish fluc- 
tuations, which otten caused anxiety in the colonies. The young colony of 
Queensland was improving, and New Zealand had made a start in conse- 
quence of the gold discoveries there ; and the directors were ready to look 
in that direction. Mr. Falconer had arrived out in the colony, and the board 
had to notice the ability and success with which he had carried on the 
business of the bank, and the prudence and judgment which he had brought 
to bear in carrying out his instructions to retrench and economise ; and ke 
believed he had succeeded to a certain extent without impairing the effi- 
ciency of the staff. The hon. gentleman passed a high eulogium on Mr. 
M‘Arthur, on Mr. Milliken the secretary, and on Mr. Watherstone the 
accountant of the company, and concluded by moving that the report be 
adopted, printed, and circulated among the proprietors. 

Mr. Moore seconded the motion, but protested against the mode of keep- 
ing the accounts, and entered into much personal matter. 

Mr. Priaux said all opposition to the directors was caused by the manner 
in which the accounts were kept. 

Mr. Sergeant Gaselee considered the dividend of 12} per cent. wasa 
paltry one; and entered largely into a comparison of the dividends paid by 
the bank as compared with some fourteen or fifteen other colonial banks. 

The Chairman entered into explanations, and after some conversation 
the motion that the report be adopted was carried unanimously. 

The retiring directors were unanimously re-elected. 

On the question that a candidate be elected to serve in the place of the 
late Mr. Edward Barnard, and the names of three candidates having been 
announced, 

Mr. Priaux moved that the election be postponed till the next meeting. 

Mr. Serjeant Gaselee seconded the motion, and the show of hands being 
taken there appeared for the motion five only, and it was lost by an 
immense majority. 

The three several candidates—Messrs. Hugh Childers, M.P., James 
Torrance, and Joshua, having severally addressed the meeting, Mr. 
Childers was elected on the show of hands by a very large majority. 

A great effort was made by Messrs. Moore, Jones, and Priaux, and Mr. 
Serjeant Gaselee, to draw the directors into a distinct pledge to alter the 
mode of making the accounts out, which resulted in the Chairman saying 
the subject should have the best consideration of the board. 


A vote of thanks to the chairman and board of directors closed the 
proceedings. 
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PROVINCIAL INSURANCE COMPANY. 


Tue annual meeting of the Provincial Insurance Company was recently 
held in the Assembly Room, Wynstay Arms Hotel, Wrexham, when there 
were present—Messrs, T. Barnes, M.P., Bury, A. Dillon, J. Davenport, T. 
Edgworth, J. F. Edgerley, T. T. Griffith, C. Griffiths, M. Gummow, C. 
Hughes, John James, J. Jones, (Chester) Joseph Jackson, James Jackson, 
D. Jones, Rev. Jenkin Jones, R. V. Kyrke, E. Lovatt, T. Minshall, Hugh 
Owen, T. Painter, J. Devereux Pugh, R. Potter, W. Pierce (tanner), KE. 
Powell, R. O. Rawlins, N.S. Scotcher, E. Tench, W. Wright, R. M. Williams, 
R. Williams (Rhos-ddu), &c., &c. Letters were received from Col. 
Myddelton Biddulph, M.P., and other gentlemen, expressing regret at their 
inability to attend. 

The following report was circulated amongst the proprietors before the 
meeting commenced :—“ The directors have the satisfaction to report to 
the shareholders that the operations of the company during the past year 
have resulted in a larger accession of business than during any previous 
year since the formation of the company. This is the more gratifying as 
the diminished commerce of the country, arising from the civil war in 
America, which has paralyzed so many trades, has seriously affected the 
business of insurance offices. The directors regard the steady growth of 
the company’s business as a proof that it is conducted in a manner that 
commends itself to public favour and support. The company has this year 
issued 5,930 new fire policies. The income of the fire department is 
£26,120. 13s. 8d. The losses amount to £14,447. 16s. 4d., being 60 per 
cent. upon the premiums. This must be regarded as satisfactory, when it 
is remembered that the year 1861 was one of the most calamitous on record 
in regard to fires both in London and the provinces. The company also 
received 807 life proposals, and issued 608 new policies, the premiums upon 
which amount to £4,471. 16s. 1ld. The income on the life business of the 

ear is £21,823. Os. 1d., and the claims £6,395. The latter sum is heavy, 

ut taken with the very small amount of claims last year, it does not 
exceed the average of past years, The directors have reason to anticipate 
a very large accession to the life business during the current year. The 
total income of the company for the year is £49,389. 18s. 10d. The 
business of the company increased greatly during the latter months of the 

ear, and is still progressing so rapidly that it would have been absolutely 
impossible to have conducted it in the former offices. The necessity of 
building suitable premises has therefore become apparent, even sooner than 
your directors anticipated. The number of directors’ attendances was 
339. The careful examination of every proposal, and the attention which 
the increased monetary transactions of the company demand, have entailed 
on the directors a very large amount of anxious labour, requiring more 
frequent and lengthy sittings than in any former year. A large addition 
was made to the number of the company’s agents, especially during the 
latter part of the year, and many of these have already given earnest of 
great success, The directors anticipate, from the influential positions of 
the majority of these gentlemen, that they will assist materially in in- 
creasing the future business of the company. The old agents continue to 
be cordial and active. The directors whose term of office has now expired 
are Messrs. Wright, Tench, and Kyrke, who are re-eligible and offer 
themselves accordingly. The directors recommend the payment of a 
dividend at the rate of 7} per centum per annum on the paid-up capital 
of the company free of income-tax. 

“ THomas Barnes, Chairman. 
“ AnrHony DILion, Secretary.” 
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After the notice convening the meeting had been read, 

The Chairman said : Gentlemen, I presume the report will be taken as 
read. I am happy to be able to state that the directors have as much 
pleasure in meeting you this year again as they have had in past years, 
and I think you will agree with me that we have the same grounds for 
congratulating the shareholders on the result of our labours that we have 
had in former years. In some respects the past year has been a very 
trying one. In the first place there has been a very severe fire in London, 
the most destructive fire that has taken place since the days of the great 
fire of London,—and although we had to bear a part of the loss yet we 
passed through that trial with a much smaller loss than might have been 
anticipated ; and, notwithstanding this loss, we are able to show that our 
average loss on the whole year has not much exceeded the average loss of 
other years. I think there is good ground for congratulation here—that 
we should have been able to pass through a fire like that and yet find our- 
selves so little singed. Another ground on which the directors congratu- 
late you is, that they are able to present you with a dividend of seven-and- 
a-half per cent. out of the profits of the year. You will find another 
ground of congratulation in the fact that there has been a great increase 
in the business of the Company during the past year. You remember that 
some time ago I expressed a confident belief that in two years the receipts 
of the Company would be £50,000 a year. You have approached very 
near that sum now, for I find by the report that the total income for the 
year was £49,339. (Cheers.) Another matter for congratulation is to be 
found in the circumstance that a company doing such a large amount of 
business should be able to carry on for such a length of time with so few 
bad debts. I think you find two—one amounting to £362, the other £444 
—making altogether £800, Eight hundred pounds in bad debts from 1852 
to 1861—a period of more than nine years! LKight hundred pounds of bad 
debts in nine years in transactions that have reached £233,000. ‘aking 
all the circumstances into account you must agree with me that the amount 
is very small indeed. Something like 8d. per cent. on the whole period. 
It is scarcely appreciable. Then another ground of congratulation is, 
that we have got into the new buildings. Had we not done so I am told 
we never should have been able to get through the business, such has been 
the immense increase. These new buildings have been absolutely neces- 
sary. They have cost more than we calculated, as everyone who knows 
anything about building would reasonably expect they would. But we 
believe it is worth what it cost us. I don’t suppose we could build it one 
shilling cheaper if we had to begin again. Altogether, I think we have 
many reasons for congratulating ourselves on the results of the past year. 
The report is very satisfactory, the position of the Company is very good, 
and its prospects still better, . 1 have great pleasure, therefore, in moving: 
“That the report and statement of receipts be adopted.” (Loud cheers.) 

Mr. T. T. Griffith seconded the adoption of the report. He said he need 
not enter into details in seconding the adoption of the report, after what 
had been so concisely and so clearly said by the chairman in moving it. 
He did rot think it was in the least degree necessary. After dwelling at 
some length on the smallness of the losses incurred by the company in 
proportion to the capital invested, Mr. Griffith proceeded to point out the 
incalculable amount of good effected by the institution since its establish- 
ment. The extent to which distress had been alleviated must be a source 
of great gratification to the shareholders generally. The distress that 
would have been occasioned to many families had they not had that to fall 
back upon, when those upon whom they depended were taken away from 
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them, was more than any one there could estimate. Viewing the company 
as a benevolent institution they had been the means by their contributions 
in relieving distress to the extent he had stated in addition to what had 
been paid to those who sustained losses by fire. Of course there were those 
amongst them who only took a business view of the operations of the 
society, and even they had every reason tv be satisfied with the way the 
business had been conducted. There were great risks to be provided 
against, and the directors had shown an extraordinary degree of care, of 
vigilance, and of devotion in providing for those risks. This had been par- 
ticularly the case during the past year, when they had shown great fore- 
sight, activity and skill in conducting the business, so as to counteract the 
many drawbacks against which they had had tocontend. The directors could 
not prevent the great fire that had occurred in London, but if they con- 
ducted the business in such a way as to be able to meet such emergencies 
as that, and, after all, present the proprietors with a dividend of seven anid 
a-half per cent., they had every reason to congratulate and to thank them 
for their labours. (Loud cheers.) 

Mr. James Davenport then proposed “That William Wright, Edward 
Tench, and R. V. Kyrke, Esqrs., be re-elected directors of the company.” 

This was seconded by Mr. Powell, and carried unanimously. 

Mr. Charles Hughes next proposed :—* That Mr. John Bury, of Wrex- 
ham, and Mr. John Jones, of Westminster Buildings, Chester, public 
accountants, be elected auditors of the company for the ensuing year, and 
that £25 be paid to each of those gentlemen for their services during the 
past year.” 

Seconded by the Rev. Jenkin Jones, and carried unanimously. 

Mr. Hugh Owen, of London, next moved :—* ‘That the thanks of the pro- 
prietors be presented to Thomas Taylor Griffith, Esq., the consulting sur- 
geon, to the medical examiners of the Company, to Griffith Davies, Esq., 
the consulting actuary, and the agents of the Company for their valuable 
services during the year.” Mr. Owen wished before addressing himself to 
the motion to make some remarks in regard to the Company. He heartily 
congratulated the meeting on the favourable position which the report now 
laid before them showed the Company to be in. It was much more 
pleasant to have to congratulate on success, than to look for reasons to 
account for failure. Successful as the operations of the Company had been, 
he was satisfied that it had not attained the height which it was destined to 
reach. Every step taken in advance made the next step less difficult, inas- 
much as confidence was increased, influence extended, and experience 
gained. To know how to conduct insurance business successfully is to be 
acquired, like other things, by experience. Those connected with the 
establishment of this Company had no special training for the business of 
an insurance office. They were satisfied that there was room for such a 
Company. They embarked in the undertaking with the full intention of 
doing their best to establish it on a sure footing, and of so conducting its 
business as that it might bear the most rigid scrutiny. As men of character 
they could not act otherwise than with strict honesty. They never, in 
order to swell the list of fire policies, took risks that were unduly hazard- 
ous; nor unsound lives, with the view of apparently increasing their life 
business. Still, they had the lessons of experience to learn, especially as 
to the best mode of extending the Company’s business. They made ex- 
periments—some of them not so successful as they might wish, and by this 
very natural process they had become masters of their work. They had 
ascertained what line of action was best calculated for securing business. 
He (Mr, Owen) as more especially connected with the branch office in 
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London, wished to bring under the notice of the meeting the position of that 
office. It might be thought that London from its magnitude, (the road 
ways of which are said to measure 1,700 miles, and its three millions of 
people) was a most advantageous field in which to glean insurance business. 
But it should be remembered that there were no less than 125 insurance 
offices, many of these venerable with age, andtheirnames familiar as household 
words, and that competition on such a ground was severe work. The Home 
Counties again, which formed part of the district assigned to the London 
office, were, from their proximity, the scenes of the keenest competition. 
The Provincial had, however, succeeded in securing a fair amount of business 
in London itself, as in the other parts of England comprised in its district. 
The last year had been more successful than any former year, and from the 
present rate at which the business proceeded, he confidently expected that 
that of the current year would double the business of the past. He was also 
happy to add that the Provincial had heen cordially received into the great 
metropolitan family of insurance offices, and was treated with respect and 
confidence, as evidenced by the free interchange of business which constantly 
took place between it and the leading metropolitan offices. They were 
determined to persevere in their efforts to advance the interests of the 
company, in connection with the chief office as well as the branches; and 
they were encouraged to do so, not merely because the undertaking was a 
commercial success, but because it was the means of securing support and 
comfort to the widow and the fatherless. Mr. Owen then dwelt in warm 
terms on the claims of the consulting surgeon, the actuary and the agents, 
to the thanks of the shareholders, which he moved should be accorded them 
respectively. 

This was seconded by Mr. Pierce. 

Mr. Edgerley then proposed the following resolution :—“ That the thanks 
of the proprietors be presented to the directors, and that the sum of £400 
be paid to them for their services.” He said he could not allow that reso- 
lution to pass without making a few complimentary remarks. It must be 
evident to all that the gentlemen mentioned there did not undertake the 
onerous duties for the sake of the small amount of emolument attached. 
When they considered the amount of time that they devoted to the interest 
of the compary, they would agree with him that the money voted them 
was more complimentary than remunerative. (Cheers.) 

This was seconded by Mr. James Jackson, and carried by acclamation. 

Mr. Painter next rose for the purpose of proposing a resolution which, he 
said, was not amongst the motions prepared for the meeting. He took 
upon himself to do it, because from his connection with the company, and 
the frequent opportunities he had of judging of the way the business was 
conducted, he was in a better condition to speak of the merits of the officials 
than any other person present. The motion he was about to propose was 
—* That the best thanks of the proprietors be presented to the secretary 
for the energy and talent displayed by him in conducting the company’s 
business, and to all the other officers of the company for their zealous 
performance of the duties devolving upon them.” He should not say much 
of the secretary—his talent, his energy, and his business habits were so 
well known to them. The directors could not go about to seek new business 
for the company—that was a duty that must devolve upon the secretary, 
and the ability and success with which he had discharged his duties in that 
respect were well known to them all. The other officers had also been 
equally diligent in their respective departments. The business of such a 
company was of a fluctuating nature—it was not regular, but came more 
by fits and starts. But when there was a great pressure—which was very 
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frequently—he could hear testimony to the cheerfulness and devotedness 
with which all the officials assisted to do the extra work, and he felt sure 
that that state of things would long continue. (Loud cheers.) 

Mr. Wright seconded this motion, and Mr. Hugh Owen spoke in support 

of it, observing that if they were any length of time at the London office 
without receiving a visit from Mr. Dillon they felt quite lost. They always 
reserved questions of importance until he came,—and he was in a position 
to state that there were several such questions now standing over until 
hey would have an opportunity of receiving the valuable advice of Mr 
Dillon thereon. He was highly deserving, not only of the vote of thanks, 
but of anything else that his friends had thought proper to do for him. 
(Loud cheers.) 

Mr. Dillon thanked Mr. Painter and Mr. Owen for the very handsome 
manner in which they had spoken of him, and of the staff of the Provin- 
cial Insurance Company. He did not think there was a more efficient nor 
a more loyal staff of officials to be found anywhere. He was proud of the 
Provincial Insurance Company. He was proud of its honourable and 
worthy chairman, and of his (the chairman’s) colleagues at the Board— 
he was proud of its staff of officials—he was proud of its building—but 
more than all, he was proud of the reputation the company had all through 
England, [reland, and Scotland, which was a passport to him (Mr. Dillon) 
wherever he went. (Loud cheers,) 

Mr. Griffith next moved a vote of thanks to the chairman, which was 
carried by acclamation, followed by three cheers, 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of January were issued on the 
10th March, having been delayed for some time by the introduction of many 
new features, which add to their extent and value. The classification now 
adopted is much more precise than that heretofore employed, and the 
sources and direction of our imports and exports are respectively specified 
with increased detail. The total of the exports on the present occasion is 
satisfactory, since, contrary to what might have been expected from the 
symptoms furnished by the falling off in railway traffic, it shows an 
increase of £94,354, or more than one per cent. over the corresponding 
month of last year. Compared with January, 1660, there is a diminution 
of £927,442, The annexed table gives the exact increase or decrease 
under each head. Cotton manufactures constitute almost the only adverse 
item of any moment. Woollen and linen manufactures are on the fayour- 
able side, and also leather manufactures. Metals likewise present an 
increase, notwithstanding the absence of custom from the United States, 
whither the shipments of railroad iron, which in January, 1861, amounted 
to £64,740, now figure for only £31. The trade with France is evidently 
affording a considerable counterpoise to the loss of that with America. 
She took during the month £12,134 of railway iron, while in the same 
period of last year the amount was only £50, and in her demand for cotton 
and woollen manufactures there has been an augmentation of £256,166, 
against a falling off of £242,409 in that from America. In hardware, 
cutlery, and other articles, a similar tendeney is observable, and, looking 
also at the constant advance in our Eastern trade, the probability is that in 
a short time the effect of the Morrill tariff will scarcely be perceptible in 
the aggregate figures of our monthly tables. Arms, ammunition, and gun- 
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powder appear in the present return for the first time as a distinct item, 
and exhibit a large increase, caused, it may be assumed, by shipments to 
the American belligerents, although their destination is not distinguished. 


DECLARED VALUE OF EXPoRTATIONS. 





January. 1861. 1862, Increase. | Decrease. 





Alkali i. ae “i ae £24,741 £47,046 £22,305 -—- 
Apparel... see ave 140,178 180,601 40,423 —_ 

Arms and gunpowder 52,656 138,599 85,943 -- 

Bacon and hams ... .. 8,501 5,887 _ £2,614 
Bags ... se coe cee ae 18,563 18,686 123 
Beef and pork... .. 4,875 2,095 _ 

Beer and ale ... 0... os 75,498 131,727 56,229 
a sc ak aw oe 27,572 28,420 848 asi 
ee 36,603 19,156 _ 17,447 
Candles... ... eso 18,365 13,527 _ 4,838 
Cheese ae ee 6,137 7,835 1,698 —_— 
nae 196,609 234,138 37,529 — 
Cordage ... . wo eve 11,086 14,147 3,061 — 
Cotton yarn 408,339 422 856 14,517 — 





2,780 


Do., manufactures. 3,152,538 2,616,896 — 
Earthenware, &c. ...  ... 53,010 69,220 6,210 
De isk” dee ane a 20,434 16,792 — 
Furniture... ... «+. 10,061 18,667 8,606 


535,642 
3,642 
a 34,777 33,310 - 1,467 
Haberdashery... ... 264,399 180,714 _ 83,685 
Hardware and cutlery .. 230,973 161,773 _ 69,200 
a as ue ee 24,041 25,572 1,531 _ 
ie ee ee 4,905 3,600 oe 1,305 
0 ee ae ee _ 11,899 11,899 
ae ae 120,979 190,775 69,796 
Linen yarn =... eee ave 102,686 141,216 38,530 
Do., manufacture ns 330,241 361,870 31,629 
Machinery aS ae 214,517 198,882 = 
Metals ae ah we a 818,362 876,423 58,061 
re ee 53,983 58,997 5,014 
Painters’ colours ... .. 20,704 20,149 — 
Paper... — 22,087 26,982 4,895 
Pickles oe " 12,051 14,024 1,973 
ccs sap owe ser 300 34,327 40,480 6,153 
ae om 8,111 17,117 9,006 
Silk, thrown ... ... 34,819 64,678 29,859 
a 17,487 27,541 10,054 
Do., manufactured .. 73,523 63,816 _— 
Do., do., mixed ... .. 42,911 20,095 _— 
eee 15,755 14,630 _ 
Spirits (British) ... ... 23,781 14,812 -- 
Stationery ier led a 18,031 18,828 797 
Sugar, refined ... 6,011 49,022 43,011 
Telegraphic wire .. i 1,207 44,145 42,938 
. See 26,482 48,526 22,044 
Woollen yarn... ... 142,099 241,870 99,771 
Do., manufactures 917,803 1,012,578 94,775 
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£7,882,818 | £7,970,529 _ 
Unenumerated articles 461,883 468,526 6,643 


11 





Total .. ... £8,344,701 | £8,439,055 — 
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As regards imported goods during the month, the details would now 
possess little interest except of those of grain. The arrivals, both of wheat 
and flour, were still extremely large, especially from the United States, 
Annexed are the quantities :— 





January,|January,|January, 
1860. 1861. 1862. 


Qrs. Qrs. Qrs. 
From Russia eco oss ron ‘ . 69,002 | 25,056 | 53,144 
» Prussia oan ae a ini 26,543 | 19,849 | 80,512 
Denmark on ose sd sia urn 17.176 | 12,777 | 28,719 
Mecklenburg... eee . wai ie 10,857 3,971 3,192 
Hanse Towns ee oi aie i 4,995 5,706 | 16,293 
France ie ie iis si _ 9,823 | 101,782 4,369 
Turkey and Wallachia and Moldavia... 333 11,272 | 17,101 
Egypt. ss see, wee wee wwe | «(9,298 | 13,686 | 63,343 
United States eee soo nae janie 17,662 | 252,422 | 435,569 
Other countries eis 7 ou 9,313 | 70.122 | 98,962 


Wueat. 








Total » a ws wee | 183,000 | 516,643 | 843,204 





January,|January,|January, 


on 1860. | 1861. | 1862. 





Cwt. Cwt. Cwt. 

From Hanse Towns oa esis . ‘ii 23,307 2,601 | 17,405 
», France i ves awe wae, | 47,949 | 145,751 | 5,077 
», United States — eine oe ee» | 147,405 | 534,441 | 728,481 
+ Other countries a _ z a 6,011 | 96,697 | 195,211 








| 
Total _ wi aoe | 224,672 779,490 | 946,174 











THE CONVERSION OF THE FRENCH RENTES. 


Tue Minister of Finance has addressed the following report to the Emperor 
of the French on the conversion of the Four-and-a-half per Cents. :— 

* Sire,—In conformity with the prescriptions of the law of the 12th of 
February, 1862, and your Majesty’s decree, I took the necessary measures 
that the declarations of conversion of the holders of Four-and-a-half per 
Cent, Stock and of the Trentenary Bonds, should be received in Paris and 
in the departments from the 15th of February to the 6th inst. at midnight. 
The amount of the Four-and-a-half per Cents. was 173,310,437f. of Rente, 
from which sum may be deducted 1,247,925f, belonging to the sinking 
fund, and which may be annulled. The real amount of the Four-and-a- 
Half per Cents. susceptible of being converted, was, therefore, only 
172,062.516f. Out of that amount a sum of 129,695,901f. has been pre- 
sented for conversion, and there now only remain 42,366,615f. of the Four- 
and-a-half per Cents. If an examination be made of the manner in 
which that stock was composed at the outset of the operation, it will be 
clearly seen why a part of it could not profit by the faculty of exchange 
offered by the State. In fact, the dotal Rentes subjected to special con- 
ditions of investments that of minors or interdicted persons. Rentes of 
absentees, those belonging to vacant successions or possessed by those who 
cannot divide them, have been for the most part kept in a state of immo- 
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bility, almost compulsory, by legal obstacles. I do not estimate those 
categories at less than 30,000,000f. of Rente. 

“If there be also taken into account the Rentes possessed by the inhabi- 
tants of the French colonies, by foreigners, and by Frenchmen residing 
out of the country, and who may still apply for the conversion within the 
delay fixed by the law, it will be seen that the Rentes non-converted, only 
represent a small part of the sum of 42,000,000f. which have not been 
exchanged. 

“‘ The great financial companies have almost without exception converted 
their Rentes. It has been the same with the communes, the public and 
religious establishments, and the charitable foundations to which the law 
of the 26th of February, 1862, and the measures prescribed by my admin- 
istration, have facilitated the payment of the addition. 

“The co-operation of the public has not been less eager, for more than 
388,000 fundholders, and having a much more considerable number of , 
inscriptions, have given to the conversion a character of real unanimity. 
That result is particularly worthy of remark, if a comparison be drawn 
between the conditions of the law of the 12th of February last and those 
imposed on the fundholders by the decree on the conversion in 1852. At 
the latter period the abstention of the fundholders was considered as a 
consent to be offers of the Government, while for the operation of which I 


now render an account to your Majesty it was necessary that the holders 
should not only come and declare their adhesion, but enter into an engage- 
ment to pay the addition. The success obtained is a fresh and very 
striking proof of the sentiments of the country towards your Majesty, and 
a testimony of the security with which the nation places all its interests 
under the protection of its Emperor. 

“The conversion of the Four _ Cents. has given a result not less satis- 

t 


factory. Out of 2,088,850f., after deducting 23,165f. possessed by the 
sinking fund, and consequently susceptible of being annulled, 1,561,849f. of 
Rentes have been presented for conversion by 1,701 holders, so that the 
amount of the Four per Cents. remaining non-converted is only 527,001f. 

“To sum up, the amount of the old and new Four-and-a-half per Cents, 
and the Four per Cents. only make a total of 174,151,366f., of which: 
131,257,750f. have been converted, thus leaving 42,893,616f. in Four-and- 
a-half per Cents. 

“As to the Trentenary Bonds, there had been 700,000 issued in virtue of 
different laws, but the sinking fund had reduced them to 675,160. Out of 
that number 602,575 have been converted, which reduces the number which 
still remain in circulation to 72,585. . 

“The object which your government proposed to itself is, therefore, Sire, 
attained, for a great step has been made towards the unification of the 
debt, and the Treasury has at the same time realized a considerable capital, 
Although the latter result is only of secondary importance as compared 
with the former, it is satisfactory to think that the floating debt of the 
Treasury has been alleviated by more than 155,000,000f. It will thus have 
been reduced to the proportions which it has several times of late years 
attained without causing uneasiness, and if the government has still the 
duty of further diminishing its amount, it may at least labour on, freed 
from all preoccupation. 

“I shall wait until the definitive accounts of the conversion shall have 
been made up, in order to examine the measures which I shall have here- 
after to submit to your Majesty, for definitively removing from the grand 
livre of our national debt the Four per Cents. and the Four-and-a-half per 
Cents., the existence of which is now only an exception, more apparent 
than real, to the unity of our public funds. 
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The Bank of France. 


* Allow me, Sire, before concluding this report, to congratulate myself on 
the intelligent and devoted co-operation given to me by the functionaries 
and agents of my department, and of the administration in general. All 
have understood the importance of the object to be attained, and havé 
endeavoured by their zeal and activity to contribute to its success, 


“T am, Sire, &., 
** ACHILLE Foun,” 








THE BANK OF FRANOE. 
Tae Moniteur publishes the usual monthly return of the Bank of France, 
made up to Thursday, March 13th, which shows the following results :-— 
ASSETS. 


LIABILITIES. 
Capital of the Bank 
Ditto, New on “ 

. Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(law of June 9,1857) ... 

Reserve fund of the Bank 
and branches ... 
New reserve fund... 7 9,125,000 0 
Bank property in addition 
tothe reservefund ... 4,000,000 0 
Notes in circulation (Bank 
and branches) ... --- 838,195,925 0 
Bills to order payable in 
Parisandinthe branches 9,090 062 71 
Receipts payable at sight 
in Paris and in the 
branches... ... «» 8,071,938 0 
Credit of the Treasury ... 169,676,322 74 
Sundry accounts-current 200,563,060 82 
Do. in the branches 34,373,303 0 
Dividends not claimed ... 1,426,641 70 
Interest of serip deposited 
or transferred ... . 1,571,836 38 
Interest on bills not ma- 
tured, in Paris and in 
the branches ... oe 
Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie. over 
and above the amount 
provisionally set off for 
bad debts éeo ove 
Sundries .1. see awe 


F. Cc. 
e- 91,250,000 0 
91,250,000 0 


2,316,503 57 
12,980,750 14 


8,066,836 54 


2,727,525 79 


1,310,313 10 


F. 1,485,996,019 54 


Certified by the Governor of the Bank of France, 


This return shows that the stock of bullion has risen to £16,606,000, 
being £2,440,000 more than in the previous month, and that there is an 
increase of £1,640,000 in the circulation. The advances have enlarged by 
£4,430,000, and the Treasury balances by £3,330,000, both changes being 


probably due to the operations connected with the conversion of 


and-a-Half per Cents. 





F. co. 
Cashinhand ... ++. 148,885,054 94 
Cash in the branch banks 266,340,231 0 
Coin due, receivable this 
lay eee soe -- 999,786 58 
Bills discounted, and not 
matured in Paris --- 352,050,160 10 
Ditto in the branch banks 285,744,964 @ 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French publie secu- 
rities ... me «-» 141,933,000 
Do. by the branch banks 8,079,900 
Do. upon railway shares 
and bonds hoe «42,641,400 
Do. by the branch banks 20,706,200 
Do. upon bonds of the 
246,700 
195,000 


12,233,733 59 


2,050,700 


Crédit Foneier... ose 
Do. in the branch banks... 
Advances to Government 

in virtue of the conven- 

tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 
Disposable stock of public 

securities an ee 2,872,390 26 
Immovable stock (law of 

June 9, 1857) .. --- 100,000,000 
Bank buildings and furni- 

ture sin Rae ‘ 4,000,000 
Ditto in the branches 5,918,755 
Expenses of management 

645,491 60 
20,491,802 33 


30,000,000 © 


12,980,750 14 


for the Bank & branches 
Sundries ... ane me 


F. 1,485,996,019 54 
— 


De GeErminy. 


Four- 
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THE NEW OTTOMAN LOAN. 


Tue particulars of the Imperial Ottoman loan of 1862, authorized 
by the firman of the Sultan, have been issued, and the amount is 
placed at £5,440,000 sterling, to be placed in bonds amounting to 
£8,000,000, bearing 6 per cent., at the price of 68. The bonds are 
to carry interest from the Ist of January last, payable half-yearly in 
London, while the loan is to be redeemed in 234 years by a sinking 
fund of 2 per cent., the bonds to be drawn, as usual, half-yearly, 
and paid off at par. The security offered for principal and interest 
are the general revenues, present and future, of the empire ; but the 
revenues derived from tobacco and salt, and the duty on stamps and 
licences have been specially assigned for the due liquidation of interest 
and sinking fund. Tobacco and salt being Government monopolies, 
through the treaty in 1861, the returns from these sources, though 
founded on estimates, will, it is asserted, largely increase. The total 
from these several branches of revenue is placed at £1,885,220, to 
cover an annual charge of £640,000. The easiness of money, and 
the fact that immediately the proposal was made public offers to take 
large parcels at a premium were notified, will have the effect of float- 
ing the transaction, though under other circumstances some difficulty 
might have been encountered in obtaining subscriptions. The whole 
of the proceeds of the loan, short the commission, will, it appears, go 
to the Turkish Government, and, making allowance for payments up 
under discount, é&c., the price will, after all, not be more than about 
64 to 643. As the appointment of Lord Hobart, under the sanction 
of the Government, to assist in the application of the proceeds of the 
loan to the consolidation of the floating debt and extinction of the 
depreciated currency, is ratified by the publication of Earl Russell’s 
letter, the authorities at the Foreign Office have assumed a responsi- 
bility from which they cannot escape. The special commission for 
this purpose will, in addition to their other duties, be charged with 
the receipt of the hypothecated revenues and the transmission to the 
Bank of England of the requisite funds for the interest and the sink- 
ing operation. The terms of issue include 5 per cent. payable on 
application, and 15 per cent. on allotment, and the remainder of the 
amount is spread over from May to the Ist of January, 1863, the 10 
per cent. payable in July being less 3 per cent. the half-year’s interest 
on the nominal amount of the bond, and the 8 per cent. due on the 
Ist of January, 1863, ranking less 3 per cent. the interest then 
falling due. The Ottoman Bank and Messrs. C. Devaux and Co. are 
the responsible agents for the loan, the brokers being Messrs. J. 
Hutchinson and Son and Mr. G. E. Seymour. The applications were 
extremely numerous immediately it was ascertained the prospectus 
was out, and the subscription lists of Messrs. Glyn & Co., Ottoman 
Bank, Messrs. Devaux and Co., swelled the amount by the date when 
they closed (the 28th of March) to £36,000,000, a result almost 
unprecedented in the history of loan transactions. 
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Communications. 


To the Editor of the ‘‘ Bankers’ Magazine.” 


DESTRUCTION OF BAD MONEY. 


Sheffield, March 17th, 1862. 
Str,—T shall be obliged if you will inform me if it would be legal to 
destroy bad money that is presented across the counter to be exchanged for 
bank notes. It being customary to make exchanges with parties who have 
no accounts with us, I have reason to believe that the bad money that 

is returned is passed again. 
I an, Sir, 
Yours respectfully, 
Bank CasHIER. 


[We think you are quite justified in destroying or defacing base coin so 
that it cannot again be used.] 





RECEIPT IN FULL OF ALL DEMANDS. 


Sir,—I shall be obliged by an answer to the following in your next 
publication. ; 

Does a receipt in full of all demands require a 10s. stamp, or is the penny 
stamp sufficient ? 


Yours respectfully, 
X. N. 


« 


[One penny only is sufficient, there is now no other receipt stamp. ] 





MONEY ADVANCED ON JOINT ACCOUNT. 

Srr,—Will you favour me with your opinion on the following in your next 
number. 

Whether money advanced on a joint account on cheques drawn by two 
or more persons (not partners).is a joint and several liability ; and whether 
any circumstances, such as death, or otherwise, can arise to render it 
difficult to recover the whole amount due? Also, whether a deposit of 
railway or other shares, with the usual equitable lien and undertaking to 
transfer (but without notice to the office), is good against bankruptcy P 

Yours most obediently, 

[1. The liability is joint, not joint and several; in the event of the 
death of one of the parties, the estate of the deceased would be liable 
jointly with that of the survivor. 2. Not good against bankruptcy or fraud 
in the depositor ; the only safe course is to take a transfer and register it.] 





BILLS OF EXCHANGE—OASE OF NEED. 


Smr—Perhaps you, or some one of your well-informed correspondents, 
would have the kindness to show whether a banking practice which I shall 
mention as obtaining sanction here, and also in London, has any good 
warrant for either its existence or continuance. 
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‘ When unpaid bills, having indorsed upon them a reference “in case of 
need,” are towards the close of the day after maturity, presented, noted 
merely, to the banker referred to “in case of need,” it is the custom to 
hand over the money in exchange for the bill bearing only the usual dis- 
charge, which is always placed on the back of the document before being 
presented for payment where domiciled. 

So far as this discharge goes, it seems to imply, under decisions both in 
England and Scotland, that the bill has been paid by or on behalf of the 
acceptor. 

There is besides some danger, under the present loose practice, that a 
bill paid the second day by the acceptor, after having been noted (a case 
which frequently occurs here) might be presented to, the banker referred 
to ‘in need,” and paid by him to an improper party. 

Why should a specific receipt not be taken upon the bill similar in effect 
to that which would, in due course, appear on the instrument of protest, 
when that happens to be extended ? 

Such receipts are in certain cases demanded and given, but is there any. 
sufficient reason why this should not be the rule ? 

Your insertion of this letter will much oblige, 


Your obedient Servant, 
N. 
Glasgow, 24th March, 1862. 








THE METROPOLITAN AND PROVINCIAL BANK (LIMITED). 


Tus bank, the first in reality organised, commences business on the 
14th proximo (April), at 75, Cornhill. The manager is Mr. T. Burton, 
late deputy-manager of the Bank of London, and formerly with the 
London Joint-Stock Bank. The assistant-manager is Mr, Glanville, 
late of the Bank of London ; and the secretary is Mr. Pope Cox, an 
efficient officer, who has before seen good service in leading public 
companies. Active arrangements are making for the opening, the 
usual banking announcements have been issued, and a number of 
satisfactory accounts are already promised. With energy and 
perseverance it is fully anticipated a large connexion will be drawn 
together, and then success will greatly depend upon management. The 
“ Metropolitan and Provincial” has the advantage of being first in the 


field, and it will gradually gather strength if its start, as is hoped, 
shall be encouraging. 


THE ALLIANCE (LONDON AND LIVERPOOL) BANK (LIMITED). 


THE prospectus of this establishment has come before the public under 
very favourable circumstances. Some reformation was essential in 
the banking business of Liverpool, and here was the chord struck at 
the happy juncture. The success of this scheme has in a great 
measure been promoted by the introduction of the Liverpool names, 
all of which represent establishments of influence. No wonder, then, 
that the shares have been eagerly subscribed, and that they have gone 
to a premium far in advance of what they would but for Stock 
Exchange operators, who having sold them at } and 1 premium, were 
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glad to buy them back at 3 and 4 premium, to save incurring a further. 
loss. The merits of the undertaking, however, consist in its high 
mercantile character, the opportunities possessed for the introduction 
of good business, and the acknowledged substance of the chief of the 
proprietors. The directors are now actively engaged in settling all 
the preliminaries of the bank, so that operations may be commenced 
without any further delay. It is stated that the accounts secured are. 
already very numerous. 
THE IMPERIAL BANK (LIMITED). 

Tuts further project promises to supply banking accommodation to the. 
public, and with its capital of £3,000,000, of which at present only 
a portion will be called up, sufficient means will be available to meet 
any amount of business. If, as is believed, the directors will be able 
to secure accounts, and revive old and profitable banking connections 
through the influence of the principal members of the board, then 
they will have commenced under prospects more favourable than the 
two other limited banks, which will have no such immediate relations. 
Premises are in view which will afford every accommodation that may 
be required, and certainly the situation, if it be the one supposed (the. 
Commercial Bank of London), is as favourable as almost any of the 
existing establishments. 


BRITISH COLUMBIA AND VANCOUVER’S ISLAND BANKING 


AND GOLD TRADING COMPANY. 
BankinG and gold-trading in British Columbia is sure to be a profit- 
able business, if managed with the least regard to ordinary principles 
of every-day life. The scope of operations is very extensive, and as, 
credit is placed in the accounts published from the spot, greater results 
than those which followed the Australian discoveries will no doubt be 
attained. This Company, which should confine itself closely to 


banking and buying gold, proposes to commence with a capital of 


£250,000, in 25,000 shares of £10 each, to be subsequently increased, 
to £500,000. If business shall be only transacted on a moderate 


seale, large profits ought to be realised, and almost immediate divi-. 


dends declared. 


OTHER NEW BANKING PROJECTS IN VIEW. 

Ir is stated that there are to be two or three new banks in, Manches-. 
ter, at least one or two in Liverpool, two or three for Scotland, and 
one for Ireland. The whole are to be conducted on the principle of 
“limited liability ;” and though they all cannot hope to succeed, the 
majority, it is thought, will do well and obtain business. Another 
bank on a great scale for Brazil is talked of, and in this case the South 
American element will, it is understood, be large. The employment 
for banking talent will, under these circumstances, be great; and, con- 
sequently, it appears that managers, accountants, and clerks will now 
be at a premium. 
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SAVINGS BANKS BILL. 


A Brit to amend the laws relating to the security and management of 
Savings Banks has just been introduced into the House of Commons by 
Mr. Sotheron Estcourt, Sir Henry Willoughby, and Mr. Ayrton. The bill 
enacts that after the passing of the Act vo trustee or manager of a savings 
bank shall be personally liable except for his own acts and defaults, nor for 
anything — him, except in cases where he shall be guilty of wilful 
neglect or default ; but is to be held liable for all moneys actually received 
by him which he may not have disposed of in the manner directed. For 
every bank it is proposed that there shall be at least seven of the trustees 
qualified to be elected as a guardian of the poor of some parish situated 
within seven miles of the office of such bank. The trustees and managers 
are to hold a meeting once a year, in order to inspect the accounts of the 
past year, and to send a copy thereof to the Commissioners for the Reduc- 
tion of the National Debt, and to elect officers, &c., for the ensuing year. 
They are also to cause to be entered in a book kept for the purpose the 
number (omitting the name) of every account open at the bank on a given 
day in each year, such book to be kept at the bank, open to the inspection 
of depositors, during all office hours, Every depositor is to bring in his 
book once a year to be examined. Notice is to be affixed in the office 
stating the days and times for receipt and payment of deposits, and a 
entry in a ao book is to be attested by two signatures, of whic 


one is to be the trustee, manager, or auditor in attendance at the bank, and 


no business is to be transacted unless at least one such officer be present. 
Any actuary, cashier, secretary, officer, or other person holding any situa 
tion in a bank, receiving money from or on account of a depositor, except 


at the office of the bank, or at any time not appointed by the rules for the 
receipt of deposits, to be deemed guilty of a misdemeanor, and be liable, 
upon conviction, to imprisonment for any period not exceeding two years. 

the provisions of the Act be not complied with, the Commissioners may 
close the account of the bank. Companies carrying on business in the 
nature of savings banks to affix the word “uncertified” to their names. It 
is finally proposed that the act shall come into operation on the 20th 
November next, 


frote of the Month. 


TraDE with JaPan.—The exports from the port of Kanagawa, which 
amounted in value to £389,958 in the first half of the year 1860, rose to 
£406,150 in the first half of 1861, silk, tea, copper and oil forming the chief 
items. The imports, which were only £34,636 in the former period, reached 
£184,312 in the latter; but it is alleged that avery large portion represents 
goods lying unsold in the warehouses. Some of the merchants complain 
greatly of obstructions to trade interposed by the Government. Of course 
the limit of consumption of foreign goods is soon feund among a people who 
have scarcely acquired a taste for or want of them, and whose capabilities 
of buying may be supposed to be limited. In his recent journey through the 
interior, Ba Nagasaki. Mr. Alcock saw clear indications of abundance in the 
yield of the soil, but the general aspect of the endless succession of villages 
and towns was that of poverty ; there were masses of population with nothing 
evidently beyond the barest necessaries of animal life, implying that little 
superfluity is produced, or it is absorbed by the Daimios, who are said to be 
proprietors of nine-tenths of the soil. Few signs, however, of absolute desti- 
tution met the eye. But not everything was allowed to meet the eye. At one 
large town, Uieno, he was to sleep, but his escort stopped him a league off, 
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pretending that the only houses of reception were under repair, and on 
passing through the town the next morning he found it hermetically sealed 
up. The main street through which his road lay was free, but a!l the streets 
opening into it were fenced across and curtained off, so as to prevent his seeing 
or being seen, and not a living soul was allowed to appear. It is supposed to 
have been a token of deep displeasure at his intrasion. 


—— aw 


LONDON AND SOUTH AFRICAN BANK. 


Tue directors of the London and South African Bank have circulated the 
balance-sheet and profit and loss account to the 31st December last, in 
anticipation of the annual meeting called for the lst of May. The pro- 

ress of this establishment fully equals expectation. The bank has only 
oe in operation five months at Cape Town, and three months at Port 
Elizabeth, yet the deposit amount already to £39,917., and the circulation 
to £7,200. The manager reports that not a single £5 note has been sent in 
for payment. The gross profit to the 31st December last was £14,383. ; 
and deducting from this £3,841 as the half-year’s charges, the net profit 
is £10,541. The latter sum is to be appropriated as follows :—To prelimi- 
nary expenses, being one-fifth of balance of that account, £1,608. 6s.; to 
transfer for foundation of a reserve fund, £1,000; to amount further 
applicable thereto as per deed ofsettlement, being profit realised on sale 
of forfeited shares, £96, 11s. 3d.; to proposed dividend at the rate of 2} 
ae cent. on paid-up capital (to be paid free of income tax), £5,000; to 

alance carried to new account, subject to income tax on proposed dividend, 
£2,836. 17s. 4d.; total, £10,541. 14s. 7d. This establishment is now 
fairly in a dividend-paying position. 

BANK MOVEMENTS. 


Mr. J. P. Gassiot, of Mark Lane, has been elected a director of the London 
and Westminster Bank in the place of the late Mr. Joshua Walker. 


The dividend of the Oriental Bank for the half-year ending the 31st Decem- 
ber last to be declared at the meeting next month will be £2 a share, being at 
the rate of 16 per cent. per annum. 


THE ESTATE OF MR. J. W. SHILLITO, 


A meetine of the creditors of Mr. J. W. Shillito representing the firm of 
Shillito Brothers, in the wholesale grocery trade, who failed on the 13th, 
was held on the 19th March, when the statement submitted showed 
liabilities of £24,282, and assets £12,208, or nearly 10s. in the pound. 
Some disappointment was expressed that the estate did not exhibit a more 
favourable result, though the conduct of the debtor, in not giving the family 
claimants (included in cash creditors of £13,071) any preference, was con- 
sidered satisfactory. A proposal to pay 9s. in the pound, guaranteed, by 
three equal instalments at two, four, and six came was brought under 
consideration and discussed, but an adjournment ultimately took place for 
a week, to ascertain if Mr. Shillito could offer any better terms, The 
capital in June, 1855, was £1,386, and the principal cause of failure was 
alleged to be a gradual decrease in business, At the adjourned meeting on 
the 57th March, Mr. Shillito not offering more than 9s., and the creditors 
requiring 10s. in the pound, it was decided that the estate should be thrown 
into bankruptcy. 


— 
A 
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BANKING OBITUARY. 


On the 6th March, at Gloucester Street, Camden Town, Mr. Thomas Chum- 
ley, in his 72nd year, for 54 years with Messrs. Hopkinson and Co,, of Waterloo 
lace. 

On the 18th January, at Madras, Mr. John Innes Geddes, agent of the 
Chartered Mercantile Bank of India, London and China, 


MONTHLY CHRONOLOGY. 


March 5.—Suspension announced of Alderman Sir Henry Muggeridge, repre- 
senting the firm of Sir Henry and Edward Muggeridge, cornfactors. Estimated 
liabilities between £150,000 and £200,000. 

7.—Failure of Messrs. Quinn and Dennison, woollen cloth merchants, of 
Leeds, with about £20,000 liabilities. ; 

ae announced of Messrs. N. and J. Cummins, merchants, of 
Cork. 

11.—Intelligence received from America of the occupation of Nashville by 
the Federal troops on the evacuation by the Confederates, 

13.—Failure of Mr. J. W. Shillito, representing the firm of Shillito Brothers, 
wholesale grocers, with liabilities amounting to £24,000. At a subsequent 
meeting of the creditors it was determined to administer the estate in bank. 
ruptcy. 

te. Satellignncs received from New York that President Lincoln had sent 
& message to Congress, urging the passing of a joint resolution for co-opera- 
tion with the Slave States, by means of pecuniary aid, for the gradual emanci- 
pation of slaves. 

20.—Suspension announced of Messrs. Francisco Yague and Co., merchants, 
engaged in the Spanish trade. 

24.—Announcement of a new Turkish loan, under the auspices of Messrs. 
Devaux and Co. for £8,000,000, in a 6 per cent. stock at 68. The loan is to 
bear interest at 6 per cent. per annum from the 1st January, 1862, payable half- 
yearly in London, and to be redeemed in 23} years by a sinking fund of 
2 per cent. per annum, commencing the Ist July, 1863, The bonds to be 
drawn by lot half-yearly and paid off at 100. The subscription list closed on the 
28th, when the applications were found to amount to the enormous sum of 
£36,000,000. 

25.—News received from New York of a great naval engagement having 
taken place at the mouth of James River, between the Federal and Confederate 
fleets, which resulted in favour of the latter. 

25.—Intelligence received of the death, on the previous day, at St. Peters- 
burg, of Count Nesselrode, Chancellor of the Russian Empire. 

27.—The directors of the Bank of France reduced the rate of discount from 4 
to 3} per cent. 


MERCANTILE SUSPENSIONS. 


_ The suspensions announced during the past month have been the follow- 
ing :— 
. Sir Henry and Edward Muggeridge, London, cornfactors. 
Messrs. Quinn and Dennison, Leeds, cloth merchants. 
Messrs. N. and J. Cummin, Cork, merchants. 
Mr. J. W. Shillito, London, wholesale grocer. 
Messrs. Francisco Yague and Co., London, Spanish trade. 
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Monetarp Entelliqence. 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


Events, financial and commercial, have been of some interest, and the 
prospects of the future seem to be rather more favourable with regard to 
general business. The great drawback to animation, however, is the little 
chance of anarrangement of the American question which prevents that 
activity usually experienced in the spring, and which, of course, keeps the 
manufacturing interest in an uncertain state. While this is, nevertheless, 
the case, the stagnation of trade has produced a plethora of money which 
may, if its current be not carefully watched, terminate in speculation, and 
that of the most inveterate character. A considerable number of com- 
panies have already been formed for various descriptions of enterprise, of 
which, among the number, banking institutions are the most prominent, and 
these will absorb a fair amcunt of capital, if they are energetically pushed. 
Loans, after the success of the Moorish and the new Ottoman, will follow, 
and take even greater sums, should responsible governments become 
borrowers, and seek assistance on advantageous terms. ‘The rates for first- 
class paper have alternated from 2} to 3, and at one time it was thought 
the Bank minimum would be the average. If it had not been for the call for 
accommodation to pay upon the loan, it would have been about 2} to 3}. 
Just as this portion of our pages is going to press, the intelligence arrives 
that the Bank of France have reduced the rate of discount to 3} per cent., 
the establishment being generally in an easier situation. Before the ap- 
pearance of the Ottoman £8,000,000 transaction, the terms for short loans 
at the Stock Exchange were 1} per cent.; they have since reached 2} 
per cent. 

Not much activity has prevailed in English securities. The variation 
in price has been about 1 to 14 per cent., but compared with the value 
at nearly the same date last month, the improvement does not appear 
material. Still the tendency has been rather in a favourable direction, 
which speaks for the general character of business. Exchequer bills 
appear steady notwithstanding sales, but the adjustment of their rate of 
interest at 3 per cent. keeps the value fairly supported. 

Foreign stocks have experienced some fluctuation during the month, A 
good deal of speculative business has been transacted; quotations have 
varied, and after being animated the tone of the market has now altogether 
changed. Values, it may be presumed, are in a very sensitive position ; 
first through the prospect of renewed difficulties on the continent, and, 
secondly, owing to the introduction of fresh loans. Turkish were at first 
good, even the anticipated arrangement not affecting prices; but since 
the terms have been officially announced a decline has taken place, both in 
the bonds of the original and also those of the 1858 loans. Mexican and 
Spanish have gone in the unfavourable direction. New Grenada is slightly 
better, and Moorish have improved. 

The Railway market was, at the commencement of the month, in rather 
an inactive position; then it improved slightly, and prices went higher, 
showing general firmness ; but it has once more relapsed, and now much 
dullness is apparent. ‘This was to have been expected from the state of 
business in the other departments, the operators manifesting an inclination 
to effect sales. English shares have not attracted the chief attention, 
but extensive dealings have occurred in Indian and Brazilian the prices 
of which have rapidly improved. At one moment, indeed, it appeared as 
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if these special classes would absorb the principal transactions ; they have, 
however, like other things, rather drooped since the appearance of the 
Ottoman loan. 

Joint-stock bank shares, which so rapidly advanced last month and the 
month before, have receded almost in all cases. The appearance of new 
banks, which is likely to result in severe competition, has naturally induced 
sales. City Bank and Bank of London have chiefly gone back, because the 
principal rise had been in those descriptions. The quotatious for the other 
three principal banks are also rather lower, the reaction having been almost 
general. London Chartered Bank of Australia have been unfavourably 
affected by the death of Mr. Duncan Dunbar. Bank of Australasia, 
through a satisfactory dividend, have, on the other hand, advanced. The 
great rise in the shares of the Ottoman Bank have ensued through the 
bank being one of the contractors of the new loan, from which a large 
profit will be derived. 

The following are the fluctuations which have taken place in English 
and Foreign Stocks and Railway Shares during the month just concluded : 





Price on - Price on 
Feb. 26th. | Highest. | Lowest. | sor, 97th. 


Eneuisa Funps. 
Consols wai wi --- | 933 to 3 943 934 93§ to 3 





Exchequer bills . | 22/ pm. | 22/ pm. | 16/ pm. | 16/ to 19/ 
pm. 
Foreien Srocks. 
Brazilian oes a e 103 1033 103 103 
Buenos Ayres... eve . 93 94 93 94 
Chilian 6 per cents. ... ° — 105 104 105 
Dutch 2} per cents. ... ss 643 65} 642 643 
Mexican coe coo . 343 353 33% 
Peruvian 4} per cents. ; 101 1013 992 
Russian eee ae sia _ 102} 101} 
Spanish aon = aa 53} 538 523 
Turkish 6 per cents. ... ae 852 863 84 
Ditto 4 per cents. ... « | 1023 103 102 


Rattway SwHarRes. 
Brighton sia Ee aie 1203 1253 120 
Caledonian... eee oon 1063 1152 106} 
Eastern Counties... as 57% 594 57 
Great Northern ies por 1174 1213 116 
Great Western ae ae 71} 754 733 
Lancashire and Yorkshire ... | 107% 1114 1074 
London and North Western ... 964 973 93% 
Midiand <a ose - 132 1333 1283 
North Staffordshire . aes 12} 14} 124 
South Eastern... eee eee 843 88% 83§ 
South Western le eee 1013 1044 100 
York, Newcastle, and Berwick v7¢ 99% 973 
York and North Midland... 868 883 86} 
Fast Indian ... ‘an inn 102 104% 1012 
Northern of France ... ae 403 402 40} 
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STATE OF TRADE. 


Tus manufacturing districts have been ina little better condition, though 
not much activity has prevailed in any particular locality. This ariscs 
from the doubtful aspect of American affairs, which continue to adversely 
influence business, especially among the export branches. 





THE GRAIN TRADE. 


Ar all the markets throughout the country the grain trade has been ex- 
ceedingly quiet for the Jast few weeks, and prices have steadily been 
declining. A considerable portion of the wheat offered has not been in the 
best condition, and as millers buy but very sparingly, there would in all 
probability have been a further fall in prices, had not the imports fallen off 
considerably. Barley and oats have been in fair consumptive demand, 
with a downward tendency in values. The latest official average quotations 
were, wheat, 59s. 5d. per qr.; barley, 36s.; oats, 21s. lld.: rye, 
36s. 1d.; beans, 38s. 1ld.; and peas, 38s. 7d. per qr. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average. Duty. Last Year. 
1862. s. d. s. 4d. a d. 8, . 
i Seren 78,092 59 6 ... 60 3 10... 55 4 
March 1  ....coccoces 72,120 59 8 ... 60 0 1 0 w 5410 
9 SB  cecccccccece 74,706 59 2 ... 59 9 a ttn FS 
ge BB cnccccccesce 78,736 59 0 .. 59 7 .. 10 « 54 2 
99 BB ccccce cocce «= 95,800 50 GF wn 59 5 we 1 0 woop 54 1 
The importations since the harvest of 1861 have been :— 
Wheat. Other Grain. Total. 
P Qrs. rs. Qrs. 
Thirty weeks ended February 12th 3,943,710 2,666,491 6,610,201 
Five weeks ended March 19th abe 432,302 317,647 749,949 





4,376,012 2,984,138 7,360,150 

And the weekly averages have been :— 
Thirty weeks ended February 12th 131,000 89,000 220,000 
Five weeks ended March 19th sas 86,000 63,000 149,000 





Less 45,000 26,000 71,000 








NOTICES TO CORRESPONDENTS. 


All letters and information should be forwarded by the 20th of the month to the 
Editor, No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to 
Measrs. Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings, 
and particulars of appointments and changes, are respectfully solicited. Also short 
obituary notices of deaths among the banking and financial community. 

Vexrrras.—Of course in all such arrangements it is usual for the parties to givea 

rantee for a term—three or five years. 

Junior CasHIER (Exeter).—No doubt early application will be necessary, but it will 
take time to organise the respective staffs, and it seems evident there will be numerous 
opportunities presented, 

Ovp Supscriper.—The character of the directors is satisfactory, and the institution 
will, it is believed, be brought into operation. 

DissENTIENT.—We should very much like the question discussed at length. Dis- 
sentient, or any other correspondent, is at liberty to take up “limited liability” as 
— to banking, and give his views upon it. 

= Y. (Bidefurd)—The Practical Banker, by Mr. J. W. Gilbart, is the best book to 
consult. 





